[CAJ KUNDA & ASSOCIATES
\ CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Members of
Paramesu Biotech Limited

Report on the audit of the Standalone Financial Statements
Opinion

1. We have audited the accompanying standalone financial statements of Paramesu Biotech Limited
(‘the Company’), which comprise the standalone Balance Sheet as at 31 March, 2024, the
standalone Statement of Profit and Loss (including Other Comprehensive Income/Loss), the
standalone Cash Flow Statement and the standalone Statement of Changes in Equity for the year
then ended, and a summary of material accounting policy information and other explanatory
information (‘the Financial Statements').

2. Inour opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Financial Statements give the information required by the Companies Act,
2013 (‘the Act’) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, including Indian Accounting Standards ('Ind AS")
specified under Section 133 of the Act, of the state of affairs of the Company as at 31 March, 2024,
its profit including other comprehensive income, its cash inflows and the changes in equity for the
year ended on that date.

Basis for Opinion

3. We conducted the audit in accordance with the Standards on Auditing ('SAs’) specified under
Section 143(10) of the Act. Our responsibility under those Standards is further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India ('ICAI’) together with the ethical requirements that are relevant to
our audit of the Financial Statements under the provisions of the Act and the rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matter

4. Key audit matter is the matter that, in our professional judgment, was of most significance in the
audit of the Financial Statements of the current period This matter was addressed in the context of
the audit of the standalone Financial Statements as a whole and in forrning our opinion thereon,
and we do not provide a separate opinion on this matter. '

5. We have determined the matter described below to be the key audit matter to be communicated in
our report.
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1.

Key audit matter

Information Technology (I'f) Systems and
controls over financial reporting

We identified IT systems and controls over
financial reporting as a key audit matter for the
Company because its financial accounting .and
reporting systems are fundamentally reliant on IT
systems and IT controls to process significant
transaction volumes, specifically with respect to
revenue, inventories and raw  material
consumption. Also, due to large transaction
volumes and the increasing challenge to protect
the integrity of the Company’s systems and data,
cyber security has become more significant.
Automated accounting procedures and IT
environment  controls, which include IT
governance, IT general controls over program
development and changes, access to program and
data and IT operations, IT application controls and
interfaces between [T applications are required to
be designed and to operate effectively to ensure
accurate financial reporting.

Existence and Valuation of Inventories

The value of the Company's inventories at year-
end was Rs. 996.13 Million, representing 22.66%
of the Company’s total assets. The Company
manufactures goods based on estimated demand.
Thus, inventory consists of the goods which may
have been manufactured in earlier years requiring
adjustment in its value on account of cost variation
and possible obsolescence.

These inventories are assessed and recognized
by the management in the financial statements
based on their estimation as at end of reporting
period. Significant degree of judgment is thereby
required to assess the net realizable value of the
inventories and appropriate level of provisioning
for items which may be ultimately sold below cost.

We identified this matter as key matter in the audit,
due to the importance of the judgements and
assumptions applied by the Company to
determine the cost and recoverable amount.

How the matter was addressed in the audit

In view of the significance of the matter, we
applied the following audit procedures among
others, to obtain sufficient and appropriate audit
evidence:
- Assessed the complexity of the IT
environment through discussion with the IT
team and identified IT applications that are
relevant to our audit; '
Evaluated the operating effectiveness of IT
general controls over program development
and changes, access to program and data
and IT operations;
Performed inquiry procedures with the IT
team of the Company in respect of the
overall security architecture and any key
threats addressed by the Company in the
current year,;
Evaluated the operating effectiveness of IT
application controls in the key processes
impacting  financial reporting of the
Company;
Assessed the operating effectiveness of
controls relating to data transmission
through the different IT systems to the
financial reporting systems -
In response to this key matter, the audit
included, amongst others, the following
principal audit procedures:

Obtaining an understanding of and
assessing the design, implementation and
operating effectiveness of management's
key internal controls relating to physical
verification of inventories by the
management, identification of obsolete and
slow-moving inventories and assessment
of provisioning and of net realizable values.

A)

For a representative sample, verification
that the finished goods inventories were
correctly measured, using a re-calculation
of the measurement of those inventories
based on the cost of acquiring them from
suppliers and considering the costs directly
attributable to such goods.

An assessment of the consistency of the
accounting principles and rules applied by
the Company to measure its inventories at
31 March 2024 with the applicable
regulatory financial reporting framework.

Assessment of the key estimates used by the
management to determine the net realisable

value.




Information other than the Standalone Financial Statement and Auditor’s Report thereon

6.

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Directors’ Report including Annexures
to the Directors’ Report, Corporate Governance Report, Management Discussion and Analysis
Report but does not include the standalone financial statements and our auditors’ report thereon.
The other information as above is expected to be made available to us after the date of this auditors’
report.

Our opinion on the Financial Statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other
information identified above, when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the Financial Statements, or knowledge obtained
during the audit, or otherwise appears to be materially misstated.

When we read the Other Information and conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

9.

10.

1.

12.

The Company's Management and Board of Directors are responsible for the matters stated in
Section 134(5) of the Act with respect to the preparation of the Financial Statements that give a
true and fair view of the financial position, financial performance, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including
the Ind AS specified under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent;, and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Financial Statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the Company’s Management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting uniess
management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Management and Board of Directors are also responsible for overseeing the Company’s
financial reporting process.



Auditor’s Responsibility for the audit of the Financial Statements

13.

14.

15.

16.

17.

Our objective is to obtain reasonable assurance about whether the Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. we also

¢ Identify and assess the risks of material misstatement of the Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible: for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management and the Board of
Directors.

«  Conclude on the appropriateness of the Management and the Board of Directors use of the
going concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our report to the related disclosures in
the Financial Statements or, if such disclosures are inadequate, to modify our opinion. My
conclusions are based on the audit evidence obtained up to the date of our report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

»  Evaluate the overall presentation, structure and content of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions
and events in a manner that achieve fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Standalone Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (i) to evaluate the effect of any identified misstatements in
the Standalone Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during the audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all



relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

18. From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Financial Statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on Other Legal and Regulatory Requirements

19. As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, a statement on the matters specified in
paragraphs 3 and 4 of the Order is given, to the extent applicable, in ‘Annexure A'.

20. As required by Section 197(16) of the Act we report that in our opinion and according to the
information and explanation given, the remuneration paid by the Company to its directors is in
accordance with the provisions of Section 197 of the Act.

21. Further to the comments in Annexure A, as required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of the audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from the examination of those books.

The Financial Statements dealt with by this Report are in agreement with the books of
account.

In our opinion, the aforesaid Financial Statements comply with the Indian Accounting
Standards specified under section 133 of the Act read with Companies (Indian Accounting
Standard) Rules, 2015 as amended.

On the basis of the written representation received from the directors as on 31 March, 2024,
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March,
2024 from being appointed as a director in terms of section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to Financial
Statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in '‘Annexure B'. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the company's internal financial controls with
reference to Financial Statements.

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. There are no pending litigations which have a impact on its financial position in its
Financial Statements.
i. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.
iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.
iv. (a) The Management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any



other persons or entities, including foreign entities (‘Intermediaries’), with the

understanding, whether recorded in writing or otherwise, that the Intermediary shall:

e directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever (‘Ultimate Beneficiaries’) by or on behalf of the Company;
or

e provide any guarantee, security or the like, to or on behalf of the Ultimate
Beneficiaries.

(b) The management has represented, that, to the best of its knowledge and belief, no
funds have been received by the Company from any persons or entities, including
foreign entities ("Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall:

e directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever ("Ultimate Beneficiaries”) by or on behalf of the Funding
Party; or

e provide any guarantee, security or the like from or on behalf of the Ultimate
Beneficiaries.

(c) Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clauses (iv) (a) and (iv) (b) contain any material
misstatement.

v. Based on our examination, which included test checks, the Company has used
accounting software for maintaining its books of account which has the feature of
recording audit trail (edit logs) facility and the same has operated throughout the year for
all relevant transactions recorded in the respective software. Further, during the course
of our audit we did not come across any instances of audit trail feature being tampered
with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April
1, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014
on preservation of audit trail as per the statutory requirements for record retention is not
applicable for the financial year ended March 31, 2024

For Kunda & Associates

Chartered Accountants

FRN: 0105798
W

K Rargopal

Partner

Membership No.: 041997
UDIN: 24041997BKCRNW2318

Place: DEVARAPALLI
Daee: 17-09-2024



Annexure A to Independent Auditors’ Report on Standalone Financial Statements of Paramesu
Biotech Limited as of and for the year ended 31 March, 2024

Report on the matters specified in paragraphs 3 and 4 of the Companies (Auditor’'s Report)
Order, 2020 (‘the Order’)

[Referred to in paragraph 19 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report of even date to the members of Paramesu Biotech Limited (“the
Company”) on the Standalone Financial Statements as of and for the year ended 31 March, 2024]

On the basis of such checks as considered appropriate and in terms of the information and explanation
furnished to us by the Company, we state as under:

(i) In respect of the Company’s Property, Plant and Equipment:
(@) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment;

(b)  The Property, Plant and Equipment have been physically verified by the Management at
reasonable intervals. Considering the size of the Company and nature of assets, in our
opinion, the frequency of verification is reasonable. No material discrepancies were
noticed on such verification;

(c) Based on the examination of the registered sales deeds provided, we report that the title
deeds of all the immovable properties (other than immovable properties where the
Company is the lessee and the leases agreements are duly executed in favour of the
lessee) disclosed in the Financial Statements are held in the name of the Company as at
the balance sheet date;

(d) The Company has not revalued its Property, Piant and Equipment (including right-of-use
assets) or intangible assets during the year except to the extent required by Fair Value
measurement on first time adoption of Ind AS;

(e)  There are no proceedings initiated or pending against the Company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 and rules made
thereunder;

(i)  (a) Theinventories, except goods in transit, have been physically verified by the Management
during the year. In our opinion, the frequency of verification is reasonable. Considering the
size of the Company and nature of its operations, the coverage and procedures of such
verification by the management were appropriate. No discrepancies were noticed on
physical verification, between the physical stock and the book records, that were 10% or
more in the aggregate, for each class of inventory;

(b) The Company has been sanctioned working capital limits in excess of five crore rupees
from a bank on the basis of security of current assets. In our opinion and according to the
information and explanations given to us, the quarterly statements filed by the Company
with the bank are in agreement with the books of account of the Company;

(i) (@) The Company has, during the year, advances in nature of loan to a related party and
granted unsecured loan to employees. During the year the Company has not made any
investment, not provided guarantee or security to companies, firms, limited liability
partnership or any other parties. The aggregate amount during the year, and balance



(iv)

(v)

(vi)

(Vi)

(vii)

outstanding at the balance sheet date with respect to such advances in nature of loan and
loans are as per the details hereunder:

Aggregate amount invested | Balance outstanding as |
Particulars | advanced during the year | at 31 March, 2024

(Rs. in million) (Rs. in million)
Advances in nature of | 50.00 Nil
Loan
Unsecured loan to | 0.50 0.15
employees

(b)  In respect of the aforesaid loans and advances, the terms, and conditions under which
such loans and advances were granted, the same are not prejudicial to the Company’s
interest, based on the information and explanations provided by the Company.

(c) In respect of loans given to employees the schedule of repayment of principal has been
stipulated and receipt of the same are regular. The loans to employees are interest-free.
In respect of Advances in nature of loan, the same is interest free and repayment schedule
is not stipulated,

(d)  There are no loans that have fallen due during the year which have been renewed or
extended or fresh loans granted to settle the overdue of existing loans given to same
parties;

(e) The Company has not granted any loans or advances in the nature of loans, either
repayable on demand or without specifying any terms or period of repayment except in
respect of Advances in nature of loan to a related party;

In our opinion, the Company has complied with the provisions of sections 185 and 186 of the Act
in respect of investments made.

Based on our verification of the documents provided to us and according to the information and
explanations given by the Management, the Company has not accepted any deposits or the
amounts which are deemed to be deposits within the provisions of sections 73 to 76 or any other
relevant provisions of the Companies Act, 2013 and the rules framed there under, therefore, the
provisions of paragraph 3(v) of the Order are not applicable to the Company.

The Central Government has not prescribed the maintenance of cost records under Section
148(1) of the Act, for any of the products manufactured by the company;

According to records of the company, there are no statutory dues which have not been deposited
on account of any dispute.

According to the information and explanations given to us and on the basis of the examination of
the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded in the books of account, in the tax assessments under the Income Tax
Act, 1961 as income during the year. Accordingly, the requirement to report on clause 3(viii) of
the Order is not applicable;

On the basis of examination of records and according to the information and explanation given
to us:



(x)

(xii)

(xiii)

(xiv)

(c)

The Company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon, to any lender;

The Company is not declared wilful defaulter by any bank or financial institution or other
lender during the year,

On an examination of records of the Company, we report that the term loans were applied
for the purpose for which the loans were obtained.

On an overall examination of the Financial Statements of the Company, we report that,
prima facie. no funds raised on short-term basis were used for long-term purposes by the
Company;

On an overall examination of the Financial Statements of the Company, we report that the
Company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries. The Company does not have any subsidiary/ associate, nor
it has entered into joint ventures with any party;

The Company has not raised loans during the year on the pledge of securities held in its
subsidiaries. The Company does not have any subsidiary/ associate company, nor it has
entered into joint ventures with any party;

The Company has not raised moneys by way of initial public offer or further pubtic offer
including debt instruments during the year. Hence, clause 3(x)(a) of the Order is not
applicable;

The Company has not made any preferential allotment or private placement of shares or
fully or partly or optionally convertible debentures during the year under review. Therefore,
clause 3(x)(b) of the Order is not applicable;

There are no instances of fraud by the Company or on the Company noticed or reported
during the year;

According to the information and explanations given to us, no report under sub-section
(12) of Section 143 of the Act has been filed by us / other auditors in Form.ADT-4 as
prescribed under Rule 13 of the Companies (Audit and Auditors) Rules, 2014 with the
Central Government;

As represented to us by the management, there are no whistle blower complaints received
by the Company during the year;

The Company is not a Nidhi Company and hence the reporting under paragraph 3(xii) of the
Order is not applicable;

The Company is in compliance with Sections 177 and 188 of the Act where applicable, for all
transactions with the related parties and the details of related party transactions have been
disclosed in the Financial Statements as required by the applicable accounting standards;

(@)

In our opinion, the Company has an internal audit system commensurate with the size and
nature of its business;



(xv)

(xvi)

(b)  We have considered the internal auditors reports of the Company issued till date for the
period under audit;

The Company has not entered into any non-cash transactions with its directors or persons
connected with him. Accordingly, clause 3(xv) of the Order is not applicable to the Company;

(@) The Company is not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1934 and therefore, clauses 3(xvi)(a), (b) and (c) of the Order are not applicable
to the Company;

(b) In our opinion, the Company is not a Core Investment Company (CIC) (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting
under clause 3(xvi)(d) of the Order is not applicable;

(xviiy The Company has not incurred any cash losses in the financial year and has not incurred any

cash losses in the immediately preceding financial year;

(xviii) There has been a resignation of the statutory auditors during the year. There are no objections

(xix)

(xx)

or concerns raised by the outgoing auditors;

On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the Financial Statements,
our knowledge of the Board of Directors and Management plans and based on the examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the Audit Report indicating that
the Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date.

However, this is not an assurance as to the future viability of the Company. We further state that
our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due;

In respect of other than ongoing projects, the company has transferred unspent amount to a Fund
specified in Schedule VIi to the Companies Act within a period of six months of the expiry of the
financial year in compliance with second proviso to sub-section (5) of section 135 of the said Act.

For Kunda & Associates
Chartered Accountants
FRN: 010579S

K Ramgopal

Partner

Membership No.: 041997
UDIN: 24041997BKCRNW2318

Place: DEVARAPALL

Date:

17-09-2024



Annexure B to Independent Auditors’ Report on Standalone Financial Statements of Paramesu
Biotech Limited as of and for the year ended 31 March, 2024

Report on the Internal Financial Controls under Section 143(3)(i) of the Companies Act, 2013

[Referred to in paragraph 21(f) under ‘Report on Other Legal and Regulatory Requirements’ in our
Report of even date to the members of Paramesu Biotech Limited on the standalone Financial
Statements as at and for the year ended 31 March, 2024]

We have audited the internal financial controls with reference to Financial Statements of Paramesu
Biotech Limited (“the Company”) as of 31 March, 2024 in conjunction with the audit of the standalone
Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management and Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal controls with reference to Financial Statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (‘the Guidance Note')
issued by the ICAI. These responsibilities include design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Oui responsibility is to express an opinion on the Company’s internal financial controls with reference
to the Financial Statements based on the audit. We conducted the audit in accordance with the
Guidance Note and the Standards on Auditing specified under Section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to the Financial Statements, issued by
the ICAl. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to the Financial Statements were established and maintained and if
such controls operated effectively in all material respects.

The audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to the Financial Statements and their operating effectiveness. Our audit
of internal financial controls with reference to the Financial Statements included obtaining an
understanding of internal financial controls with reference to the Financial Statements, assessing the
risk that a material weakness exists and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the Financial Statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls with reference to the Financial
Statements.



Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to the Financial Statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
the Financial Statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control with reference to the Financial Statements includes
those policies and procedures that:

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company;

2, provide reasonable assurance that transactions are recorded as necessary to permit preparation
of the Financial Statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the Company are being made only in accordance with
authorizations of the Management and Board of Directors of the Company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company’s assets that could have a material effect on the
Financial Statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to the Financial
Statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to the Financial Statements to future periods are subject
to the risk that the internal financial control with reference to the Financial Statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2024, based on the internal controls with
reference to the Financial Statements criteria established by the Company, considering the essential
components of internal control stated in the Guidance Note.

For Kunda & Associates
Chartered Accountants
FRN: 010579S

O\W/‘

K Ramgopal

Partner

Membership No.: 041997
UDIN: 24041997BKCRNW2318

Place: DHWVARMARALLI
Date: 17-0¢-2024



Paramesu Biotech Limited

(Formerly known as Paramesu Biotech Private Limited)

CIN U24232AP2011PLC076378
Balance Sheet as at March 31, 2024

(All amounts are Rs. in Million, unless otherwise stated)

forming part of the financial statements

Particulars Note No. | As at March 31, 2024 | As at March 31, 2023 | As at April 01, 2022
A |ASSETS
I |Non Current Assets
(a) Property, Plant and Equipment 3 2416.24 127548 1304.11
(b) Capital work-in-progress 4 238.89 659.76 28.66
(c) Financial Assets:
(i) Loans 0.00 0.00 0.00
(i) Other financial assets 5 35.54 29.09 25.66
(e) Other Non Current Assets 6 0.00 0.00 0.00
Total Non Current Assets 2690.67 1964.33 1358.43
1l |Current assets
(a) Inventories 7 996.13 595 53 599.20
(b) Financial Assets:
(i) Trade receivables 8 562.84 473.76 344 .09
(i) Cash and cash equivalents 9 24.95 1.41 3.86
(ii) Bank balances other than (ii) above 0.00 0.00 0.00
(iv) Loans 10 0.15 2.56 0.18
(c) Other current assets 11 122.06 154.09 83.02
Total Current Assets 1706.13 1227.35 1030.34
Total Assets 4396.80 3191.68 2388.77
B [EQUITY AND LIABILITIES
I |Equity
(a) Equity Share Capital 12 262.58 262.58 262.58
(b) Other Equity 13 1468 65 1067.03 746.88
Total Equity 1731.23 1329.61 1009.46
Liabilities
Il [Non-Current liabilities
(a) Financial Liabilities:
Borrowings 14 1013.37 887.68 413.72
(b) Provisions 15 19.93 14.22 8.76
(c) Deferred Tax Liabilities (Net) 16 136.80 98.37 88.94
Total Non-Current liabilities 1170.10 1000.28 511.41
Il |Current liabilities
(a) Financial Liabilities:
(i) Borrowings 17 1045.47 517 95 406.07
(i) Trade payables 18
- Total outstanding dues of Micro enterprises ”
and Small enterprises JE=3g Eg 2429
- Total outstanding dues of parties other than
Micro enterprises a%d Small gnterprises 258.76 206 el
(ii) Other financial liabilities 19 940 0.00 0.00
(b) Other Current Liabilities 20 52.58 4399 72.91
(c) Provisions 21 3.73 3.54 2.63
(d) Current Tax Liabilities 22 7.23 13.31 7.50
Total Current liabilities 1495.47 861.79 B867.90
Total Liabilities 2665.57 1862.07 1379.31
Total Equity and Liabilities 4396.80 3191.68 2388.77
Material accounting policy information and Notes 1-43
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Paramesu Biotech Limited

(Formerly known as Paramesu Biotech Private Limited)

CIN U24232AP2011PLC076378

Statement of Profit and Loss for the year ended March 31, 2024
(All amounts are Rs. in Million, unless otherwise stated)

: For the year ended For the year ended
i A March 31, 2024 March 31, 2023
| |Revenue from Operations 23 6,278.47 6,239.29
Il |Other income 24 14.38 14.15
Il [Total Income (I+) 6,292.85 6,253.44
IV |Expenses
(a) Cost of materials consumed 25 4,641.70 4.315.04
(b) Purchases of stock-in-trade 196.87 720.26
¢) Changes in Inventories of Finished goods, Stock-in-Trade
( )and w%rk-in-progress ° 26 (50.98) 2.64
(d) Employees' benefits expense 27 167.26 139.84
(e) Finance costs ) 28 152.55 85.50
(f) Depreciation and amortisation expense 3 83.01 55.71
(g) Other expenses 29 558.17 49424
V |Total Expenses (V) 5,748.58 5,813.23
VI |Profit/ (loss) before exceptional items and tax (HlI-V) 544.27 440.21
Vil |Exceptional ltems - .
Vill |Profit/ (loss) before tax (VI-VII) 544.27 440.21
IX |Tax (expense)/ credit :
Current Tax (99.76) (105.54)
Excess / (Short) Provision of Tax of earlier years (2.12) -
Deferred Tax credit / (expense) (39.02) (9.43)
(140.90) (114.97)
X |Profit/ (loss) for the year (VIII+IX) 403.37 325.24
Xl |Other Comprehensive Income / (Loss)
(i) ltems that will not be reclassified to profit or loss
- Remeasurement gains / (loss) of the Defined benefit obligations (2.33) )
(i} Income tax relating to items that will not be reclassified to profit or
loss
- Remeasurement gains / (loss) of the Defined benefit obligations 059 i
Xt [Total Other Comprehensive Income / (Loss) (i - ii) (1.74) -
Xl |Total comprehensive income for the year (X+XIl) 401.63 325.24
XIV [Earnings per equity share :
Basic and Diluted (in Rs) 34 153.62 123.86
Material accounting policy information and Notes forming part of 1-43
the financial statements
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Paramesu Biotech Limited

(Formerly known as Paramesu Biotech Private Limited)
CIN U24232AP2011PLC076378

Cash Flow Statement for the year ended March 31, 2024
(All amounts are Rs. in Million, unless otherwise stated)

Particulars Year ended March 31, Year ended March 31,
2024 2023
A Cash Flow from Operating Activities
Net Profit/(Loss) before tax and exceptional items 544,27 440.21
Adjustment for:
Depreciation 83.01 55.71
Interest Paid 152.55 85.560
Provision for doubtful debts 2.47 .
(Profit) / Loss on sale of fixed assets (Net) (0.22) -
Interest income (3.82) (4.05)
Gross cashflow (outflow) from Operating Activities before Working
Capital Changes 778.26 577.37
Adjustment for:
(Increase) / Decrease in Trade Receivables (91.55) (134.76)
(Increase) / Decrease in Loans 2.41 (2.38)
(Increase) / Decrease in Inventories (400.60) 3.67
(Increase) / Decrease in Other Assets 25.58 (74.50)
Increase / (Decrease) in Trade Payables 94.06 (95.91)
Increase / (Decrease) in Current Liabilities 8.59 (28.92)
Increase / (Decrease) in Current Financial Liabilities 9.40 -
Increase / (Decrease) in Provisions 3.57 6.38
Cash generated (outflow) from operations before tax 429.72 250.95
Direct Taxes paid (107 97) (99.61)
Net Cash Inflow / (Outflow) from Operating Activities (A) 321.75 151.34
B Cash Flow from Investing Activities
Purchase of Property, Plant and Equipment (808.69) (658.18)
Sales of Property, Plant and Equipment 6.01 -
Interest income 3.82 4.05
Net Cash Inflow / (Outflow) from Investing Activities (B) (798.86) (654.13)
C Cash Flow from Financing Activities
Proceeds / (Repayments) of long term borrowings 125.68 473.97
Proceeds / (Repayments) of short term borrowings 527.52 111.88
Interest Paid (152.55) (85.50)
Cash Flow From Financing Activities (C) 500.65 500.35
Net Increase / (Decrease) in Cash and Cash Equivalents (A+B+C) 23.54 (2.44)
Cash and Cash equivalent as at the beginning of the year 1.41 3.85
Cash and Cash equivalent as at the end of the year (Refer Note 9) 24.95 1.4

(i) The Statement of Cash Flows is prepared under 'Indirect Method' as set out in 'Indian Accounting Standard (Ind AS) 7 - Statement of

Cash Flows'.
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Paramesu Biotech Limited
(Formerly known as Paramesu Biotech Private Limited)

Statement of Changes in Equity for the year ended March 31, 2024

(All amounts are Rs. in Million, unless otherwise stated)
A) Equity Share Capital

Equity Share

Particulars )
Capital
As on April 01, 2022 262.58
Changes in equity share capital during the year -
As on March 31, 2023 262.58
Changes in equity share capital during the year -
As on March 31, 2024 262.58

B) Other Equity

Other Equity

Particulars Securities Retained Total
Premium Earnings
As on April 01, 2022 8.00 738.88 746.88
Profit / (loss) for the year - 325.24 325.24
Remeasurement at fair value - = -
Remeasurement of Expected Credit Loss - (5.09) (5.09)
As on March 31, 2023 8.00 1,059.03 1,067.03
Profit / (loss) for the year . 403.37 403.37
Other comprehensive income / (loss) for the year (net of - (1.75) (1.75)
Payment of dividends - - -
As on March 31, 2024 8.00 1,460.65 1,468.65

The above Statement of Changes in Equity should be read in conjunction with the accompanying Notes.
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Paramesu Biotech Limited

(formerly Paramesu Biotech Private Limited)
Notes forming part of the financial statements
As at and for the year ended March 31, 2024

1.

Corporate information

Paramesu Biotech Limited ('the Company') is a public limited company domiciled in India incorporated under
the provisions of the Companies Act, 1956. The Company is engaged in the business of manufacturing and
trading in starch and maize products. Its manufacturing plant is located at Devarapalli (V & M), East Godavari
District, Andhra Pradesh. The Company caters to both domestic and international markets.

The Company stands converted from “Private” to “Public” as per Certificate of Incorporation Dt. 12.07.2024
with CIN U24232AP2011PLC076378 was issued by the Registrar of Companies, Andhra Pradesh.

Significant Accounting Policies:

Statement of Compliance:

These Financial Statements have been prepared |n accordance with the Indian Accounting Standards (“Ind
AS") as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of the
Companies Act, 2013 (‘the Act)).

These financial statements were approved for issue by the Board of Directors of the Company in its meeting
held on 17-09-2024.

2.1. Basis of Preparation and Presentation
For all periods up to and including the year ended 31 March 2023, the Company has prepared its
financial statements in accordance with the accounting standards notified under Section 133 of the
Companies Act 2013 (‘the Act’), read together with Rule 7 of the Companies (Accounts) Rules, 2014
(‘Previous GAAP’). These financial statements for the year ended 31 March 2024 are the first such
financial statements the Company has prepared in accordance with Ind AS. Refer to Note 41 for
information on first time adoption of Ind AS.

These financial statements have been prepared on an accrual basis and under the historical cost
convention except for certain financial instrument, financial assets and liabilities measured at fair value.
All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule Ill to the Act. Based on the nature of products
and the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current —
non-current classification of assets and liabilities.

The financial statements are presented in rupees and all values are rounded to the nearest Million,
unless when otherwise stated.

2.2, Fair Value measurement
The Financial Statements have been prepared on a going concern basis using historical cost convention
basis except for the following items:
- certain financial assets and liabilities (including mutual fund investments) that are measured at
fair value;
- defined benefit plans — plan assets measured at fair value;

2.3. Use of Judgements and Estimates
The preparation of financial statements in conformity with the recognition and measurement principles of
Ind AS requires the management of the Company to make judgements, estimates and assumptions that
affect the reported balances of assets, liabilities, income and expense and disclosures relating to
contingent liabilities. The said judgements, estimates and assumptions are based on the facts and
events, that existed as at the Balance sheet date, or that occurred after that date but provide additional
evidence about conditions existing as at the Balance sheet date.

Estlmates and underlying assumptions are reviewed on an ongoing basis. Any revision to accounting
e tes are recognised in the period in which the estimates are revised and future periods are affected.
E‘ L
[l l e
O ON
5 ZAho gl‘\ these estimates are based on the management’s best knowledge of current eyetits afd-actions,

< Gancemaestiinity about these assumptions and estimates could result in the outcomes reqmrlng a matenal
*”"nﬂfﬂlﬁﬁ fent to the carrying amounts of assets or liabilities in future periods.




Paramesu Biotech Limited

(formerly Paramesu Biotech Private Limited)
Notes forming part of the financial statements
As at and for the year ended March 31, 2024

24,

2.5.

2.6.

“J
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The following items are more likely to be materially prone to adjustments due to estimates and
assumptions turning out to be different than those originally assessed. Detailed information about each of
these estimates is included in the relevant notes

- Estimates of useful lives and residual value of Property, Plant and Equipment and intangible

assets;

- Fair value measurement of financial instruments;

- Measurement of Defined Benefit Obligations;

- Measurement and likelihood of occurrence of Provisions and contingent liabilities;

- Provision for tax expenses;

- Impairment loss on investments carried at cost;

- Provisions and contingent liabilities;

- Recognition of deferred tax assets; and

- Measurement of recoverable amount of cashgenerating units.

Property, Plant and Equipment

Recognition and Measurement

Items of property, plant and equipment are measured at cost of acquisition ot construction, less
accumulated depreciation and accumulated impairment losses, if any. The cost of an item of property,
plant and equipment comprises its purchase price, including non-refundable taxes or duties, freight and
other incidental expenses related to the acquisition, installation and any cost for bringing the assets to its
working conditions for its intended use. Subsequent expenditure is added to its book value or recognised
as a separate asset, as appropriate only if it increases the future economic benefits from the existing
assets beyond its previously assessed standard of performance. Borrowing costs directly attributable to
acquisition or construction of those fixed assets which necessarily take a substantial period of time to get
ready for their intended use, are capitalised.

Property, plant and equipment which are not ready for intended use as on the date of Balance sheet are
classified as ‘Capital work-in-progress’. Capital workin-progress is stated at cost as on the date of
Balance sheet less accumulated impairment losses, if any. Cost comprises of direct cost, directly
attributable cost and attributable interest. The same is transferred or allocated to respective item of
property, plant and equipment on their commissioning or put to use. Advances paid towards the
acquisition of property, plant and equipment outstanding at each reporting date is classified as capital
advances under other non-current assets.

ltem of property, plant and equipment that have been retired from active use and are held for disposal
are stated at the lower of their carrying value and estimated net realisable value. Any gain or loss on
disposal of an item of property, plant and equipment is recognised in profit or loss.

Depreciation and amortization

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual
values, and is recognised in the statement of profit and loss. Depreciation on property, plant and
equipment is provided on the Straight Line Method based on the useful life of assets estimated by the
Management which coincide with the life specified under Schedule Il of the Act. Depreciation is charged
on additions/deletions on a pro-rata basis with reference to the date of additions/ deletions. Individual
assets costing less than ¥ 10,000 are depreciated in full in the year of acquisition.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as
owned assets. However, when there is no reasonable certainty that ownership will be obtained by the
end of the lease term, assets are depreciated over the shorter of the lease term and their useful lives.
Leasehold improvements is amortised over the shorter of the lease term and their useful lives.

Intangible Assets

Recognition and Measurement

Intangible assets are carried at cost less accumulated amortisation and impairment losses, if any. The
cost of an intangible asset comprises of its acquisition cost, including any taxes (other than those
subsequently recoverable from the taxing authorities) and any directly attributable expenditure on making
sset ready for its intended use. Subsequent expenditure is capitalized only if it is probable that the
onomic benefits associated with the expenditure will flow to the Company. Intangible assets are
stated\at cost less accumulated amortization. AT

anh "\aljl ) [/
9 i ‘Amn;ahtnon =
\,Intangrb]e assets of the Company comprise of Product Registration and the same: |s amor trse{".l Gver a
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Paramesu Biotech Limited

(formerly Paramesu Biotech Private Limited)
Notes forming part of the financial statements
As at and for the year ended March 31, 2024

2.7.

2.8.

period of three years on straight-line basis from the month of additions.

Impairment of Assets

The Company assesses at each reporting date whether there is any indication that an asset may be
impaired. If any such indication exists, the Company estimates the recoverable amount of the asset. If
such recoverable amount of the asset or the recoverable amount of the cash generating unit to which the
asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount.
The reduction is treated as an impairment loss and is recognized in the statement of profit and loss. If at
the reporting date there is an indication that a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to a
maximum of amortized historical cost.

Financial Instruments
A financial Instrument is any contract that gives rise to a financial asset of one entity and financial liability
or equity instrument of another entity.

Recognition and initial measurement;

Financial assets and liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument. Financial assets and liabilities are initially recognised at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities [other than financial assets and financial liabilities at fair value through profit or loss (‘FVTPL’)]
are added to or deducted from the fair value of the financial asset or financial liability, as appropriate, on
initial recognition. Transaction cost directly attributable to the acquisition of financial asset or financial
liability at FVTPL are recognised immediately in the Statement of Profit and Loss. However, trade
receivables that do not contain significant financing component are measured at transaction price.

a) Financial Assets:

i) Classification:

Depending on the entity’s business model for managlng the financial assets and the contractual terms of
the cash flow, the Company classifies its financial assets in the following measurement categories:

Those to be measured subsequently at fair value [either through Other Comprehensive Income
(‘OCF’) or through Statement of Profit and Loss]; and
- Those measured at amortised cost.

ii) Subsequent measures:

For the purpose of subsequent measurement, financial assets are classified in the following categories:
- Financial assets at amortised cost
- Financial assets at FVTPL; and
- Financial assets at fair value through other comprehensive income (‘FVOCI').

a. Financial assets at amortised cost:
Financial assets are subsequently measured at amortised cost if these financial assets are held within
a business whose objective is to hold these assets in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.s

After initial measurement, such financial assets are subsequently measured at amortised cost using
the effective interest rate (‘EIR’) method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The income
amortised as per EIR is included in finance income in the Statement of Profit and Loss. The losses
arising from impairment are recognised in the Statement of Profit and Loss. This category generally
applies to trade and other receivables, loans and other financial assets.

b. Financial assets at FVTPL:
Financial assets are measured at fair value through profit or loss unless it is measured at amortised
SpeQst or at fair value through other comprehensive income on initial recognition. The transaction costs
\duet,tly attributable to the acquisition of financial assets and liabilities at fair vaiue-tf-:mughproﬁt or
l?j:s ' are immediately recognised in the Statement of Profit and Loss (&




Paramesu Biotech Limited

(formerly Paramesu Biotech Private Limited)

Notes forming part of the financial statements

As at and for the year ended March 31, 2024

c. Financial assets at FVTOCI:

Financial assets are measured at fair value through other comprehensive income if these financial
assets are held within a business whose objective is achieved by both coliecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

iif) Derecognition:
Financial Assets are derecognized when the contractual rights to the cash flows have expired or been
transferred together with substantially all risk and rewards.

iv) Impairment:

In respect of financial assets other than at fair value, the impairment methodology applied depends on
whether there has been a significant increase in credit risk. For trade receivables, the Company applies
the simplified approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime
losses to be recognised from initial recognition of the receivables.

b) Financial liabilities and equity instruments issued by the Company:

i) Initial recognition and measurement:

Financial Liabilities are recognised when the Company becomes a party to the contractual provisions of
the instrument. Financial liabilities are initially measured at the amortised cost unless at initial recognition,
they are classified as FVTPL. In case of trade payables, they are initially recognised at fair value and
subsequently, these liabilities are held at amortised cost, using the Effective Interest Rate (‘EIR’) method.

ii) Subsequent measurement:

Financial liabilities are subsequently measured at amortised cost using the EIR method. Financial
liabilities carried at FVTPL are measured at fair value with all changes in fair value recognised in the
Statement of Profit and Loss.

iii) Derecognition:
A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled
or expires.

iv) An equity instrument is a contract that evidences residual interest in the assets of the Company after
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the proceeds
received.

c¢) Offsetting:

Financial assets and financial liabilities are offset and the net amount is reported in financial statements if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, to realise the assets and settle the liabilities simultaneously.

2.9. Investments

2.9.1.Investments in subsidiary companies and associate are carried at cost less accumulated impairment
losses, if any. Where an indication of impairment exists, the carrying amount of the investment is
assessed and written down immediately to its recoverable amount. On disposal of investment in
subsidiary companies or associate, the difference between net disposal proceeds and the carrying
amounts are recognised in the Statement of Profit and Loss.

2.9.2.Investments, other than above, that are readily realisable and intended to be held for not more than
a year are classified as current investments. All other investments are classified as noncurrent
investments.

2.9.3.Non-current investments are carried at cost less any other-than-temporary diminution in value,
determined separately for each individual investment. The reduction in the carrying amount is
reversed when there is a rise in the value of the investment or if the reasons for the reduction no
longer exist. Current investments are carried at the lower of cost and fair value. The comparison of
cost and fair value is done separately in respect of each category of investment.

#2102, Inventories
(Gar ”' 22-InVentories are valued at the lower of cost or net realisable value. Costs of inventories: dre détermmed on
:) L,M-.f}."..','l’,q ﬁr‘si in-first-out basis. Cost includes direct materials, labour, a proportion of mam.rfa uring overheads

bﬂsed on normal operating capacity and other cost incurred in bringing them to thc,u p esent Ioc,aflt:)n and



Paramesu Biotech Limited
(formerly Paramesu Biotech Private Limited)
Notes forming part of the financial statements
As at and for the year ended March 31, 2024
condition. Net realisable value represents the estimated selling price for inventories less all estimated
costs of completion and costs necessary to make the sale.
2.10.1. Raw materials, Packing Materials, Stores and Spares: At lower of cost (determined on FIFO
basis) or net realisable value;
2.10.2. Finished Goods and Work in progress: At cost and a proportion of manufacturing overheads OR
Net realisable value, whichever is less. Cost includes direct materials, labour, a proportion of
manufacturing overheads, based on normal operating capacity.
2.10.3. Traded goods: Cost includes cost of purchase and other costs incurred in bringing the inventories
to their present location and condition. Costs is determined on a first-in-first-out basis.
2.10.4. Materials and other items held for use in the production of inventories are not written down below
cost if the finished products in which they will be incorporated are expected to be sold at or above
cost.

2.11. Income-tax
a) Current tax:
Income-tax Assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted, by the end of reporting period.

Current Tax items are recognised in correlation to the underlying transaction either in the Statement of
Profit and Loss, Other Comprehensive Income or directly in Equity.

Current tax assets and tax liabilities are off set where the Company has a legally enforceable right to
offset and intends either to settle on a net basis, or to realize the asset and settle the liability
simultaneously.

b) Deferred tax:

Deferred income tax is provided in full, using the liability method on temporary differences arising
between the tax bases of assets and liabilities and their carrying amount in the financial statement.
Deferred tax assets are recognised for all deductible temporary differences and unused tax losses, only if
it is probable that future taxable amounts will be available to utilise those temporary differences and
losses. The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially
enacted by the end of the reporting period and are expected to be applied when the related deferred
income tax asset is realised or the deferred income tax liability is settled.

Deferred tax is recognised in the Statement of Profit and Loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in
Other Comprehensive Income or directly in Equity, respectively.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets and liabilities and when the deferred tax balances relate to the same taxation authority.

212, Foreign currency transactions and balances:
Foreign currency transactions are recorded using the exchange rates prevailing on the dates of the
respective transactions. Exchange differences arising on foreign currency transactions settled during the
year are recognised in the statement of profit and loss.

Monetary assets and liabilities denominated in foreign currencies as at the reporting date are translated
using the foreign exchange rates as at the reporting date. The resultant exchange differences are
recognised in the statement of profit and loss. Non-monetary assets and liabilities are not translated.

2.13. Revenue Recognition:

a) Sale of Goods

G AN ue is recognized at transaction Price when: 3o

~THe ompany satisfies a performance obligation by transferring control of a prom used goudsf 'SLWILE‘S
S nst@za\ogstomer and ]- \

,; Gandhy Hp ey pt’obdble that the Company will collect the consideration to which it will be enmied in pxahange for

iq’”nu

\¢ \ tﬁé géods or services that will be transferred to the customer \* A AT/

S e AN
w_ Yalay

oo

24
/C‘\‘




Paramesu Biotech Limited

(formerly Paramesu Biotech Private Limited)
Notes forming part of the financial statements
As at and for the year ended March 31, 2024

Revenue from the sale of goods is recognized at the point in time when control is transferred to the
customer which is usually on dispatch/delivery of goods, based on contracts with the customers. Export
sales are recognized on the issuance of Shipping bill by the carrier.

Revenue is measured based on the transaction price, which is the consideration, adjusted for discounts,
price concessions, incentives, and returns, if any, as specified in the contracts with the customers.
Revenue excludes taxes collected from customers on behalf of the government. Accruals for
discounts/incentives and returns are estimated (using the most likely method) based on accumulated
experience and underlying schemes and agreements with customers. Due to the short nature of credit
period given to customers, there is no financing component in the contract.

Contract Balances:

Trade Receivables:

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e.,
only the passage of time is required before payment of the consideration is due).

Contract Liabilities:

A contract liability is the obligation to transfer goods to a customer for which the Company has received
consideration from the customer. If a customer pays consideration before the Company transfers goods
or services to the customer, a contract liability is recognised when the payment is received. Contract
liabilities are recognised as revenue when the Company performs its obligations under the contract.

b) Export Incentives:
Export Incentive is accounted for when the right to receive the same is established and when there is no
significant uncertainty regarding the ultimate collection of export proceeds.

Export benefit in the form of duty saved on cost of material purchased is recognised as reduction from
material consumption when the advance licence is used for the import of material and there is no
significant uncertainty regarding the fulfilment of export obligation attached to it. The amount of duty
saved is treated as contingent liability and disclosed as such till the export obligation is met.

c) Interest Income:
Income from interest on deposits, loans and interest-bearing securities is recognised on the time

proportionate method.

d) Lease rental Income:
Rental income from operating leases is recognised on a straight-line basis over the lease term.

e) Government Grants:

i) Government grants are recognized where there is reasonable assurance that the grant will be received
and all attached conditions will be complied with;

ii) Government grants related to income under Package Scheme of Incentives-2019 linked with GST
payment, are recognlzed in the Statement of Profit and Loss in the period in which they become
receivable.

214, Employee Benefits:
i. Short Term Employee Benefits
All employee benefits payable wholly within twelve months of rendering the service are classified as
short-term employee benefits. Benefits such as salaries, wages, and paid annual leave, bonus, leave
travel assistance, medical allowance, contribution to provident fund etc. are recognised as an expense
during the period when the employees render the services.

ii. Post-Employment Benefits:

i. Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed

ributions into a separate entity and will have no legal or constructive obligation to pay further

y gaﬁ@-; Retirement benefits in the form of Provident Fund is a defined contribution “Sgheme_and the
,\;/ corﬁmju pns are charged to the Statement of Profit and Loss for the year when thé cﬂantnbuimn to the

ﬁx (l, .Ij‘w;;r,!“ak,f;rues There are no obligations other than the contribution payable to the/ rer|..ogn|zed Prowdent
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Paramesu Biotech Limited

(formerly Paramesu Biotech Private Limited)

Notes forming part of the financial statements

As at and for the year ended March 31, 2024
ii. Defined benefit plans _
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company’s gratuity plan is defined benefit plan. The Company pays gratuity to the employees who have
completed five years of service at the time of resignation/superannuation. The gratuity is paid @ 15 days
salary for every completed year of service as per the Payment of Gratuity Act, 1972.

The liability in respect of gratuity and other post-employment benefits is determined based on actuarial
valuation using the Projected Unit Credit Method and spread over the period during which the benefit is
expected to be derived from employees’ services. Re-measurement of Defined Benefit Plans in respect
of post-employment are charged or credited to the Other Comprehensive Income. Other Long-term
employee benefit viz. leave encashment is recognised as an expense in the Statement of Profit and Loss
as and when it accrues. The Company determines the liability using the Projected Unit Credit Method,
with actuarial valuation carried out as at the reporting date. The Actuarial gains and losses in respect of
such benefit are charged to the Statement of Profit and Loss.

2.15. Borrowing Costs
Borrowing costs that are attributable to the acquisition, construction or production of qualifying assets are
capitalized for the period until the asset is ready for its intended use. A qualifying asset is an asset that
necessarily requires a substantial period of time to get ready for its intended use or sale. All other
borrowing costs are recognised as an expense in the period in which they are incurred.

2.16. Research and Development Costs
Research expenditure is charged to the Statement of Profit and Loss. Development costs of products are
also charged to the Statement of Profit and Loss unless a product’s technical feasibility has been
established, in which case such expenditure is capltahsed Tangible assets used in research and
development are capitalised.

2.17. Leases:
As lessee:
The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The
right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability
adjusted for any lease paymerits made at or before the commencement date, plus any initial direct costs
incurred.

The right-of-use assets are subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of the
lease term. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and
adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at amortised cost at the present value of the lease payments that
are not paid at the commencement date, discounted using the interest rate implicit in the lease or, if that
rate cannot be readily determined, using the incremental borrowing rate. The Company has elected not
to recognise right-of-use assets and lease liabilities for short-term leases that have a lease term of 12
months or less and leases of low-value assets. The Company recognises the lease payments associated
with these leases as an expense on a straight-line basis over the lease term.

As lessor: :

Lease income from operating leases where the Company is a lessor is recognised as income on a
straight-line basis over the lease term. The respective leased assets are included in the balance sheet
based on their nature.

2.18. Provisions, Contingent Liabilities and Contingent Assets:
Provisions (other then employee benefits)
A provision is recognized when the Company has a present obligation (legal or constructive) as a result
of past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. If the effect of
jme value of money is material, provisions are discounted using a current pre-tax rate-that-reflects,
oF ,*‘ﬁhén\approprlate the risks specific to the liability. When discounting is used, the/ mcrease m the
\:; 7 ps prpwsion due to the passage of time is recognized as a finance cost. In other casecr the sarﬁe ‘are
*Q ”Ue}emhlned based on best estimate required to settle the obligation at the reportmg glate These jare

Tévdewed at each reporting date and adjusted to reflect the current best estimates.
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Paramesu Biotech Limited

(formerly Paramesu Biotech Private Limited)
Notes forming part of the financial statements
As at and for the year ended March 31, 2024

Contingent Liabilities and Contingent Assets:

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the Company or a present obligation where it is not probable that an outflow of resources
will be required to settle the obligation or the amount of the obligation cannot be measured with sufficient
reliability. The Company does not recognize a contingent liability but discloses its existence in the
financial statements unless the possibility of outflow of economic resources is considered remote.
Contingent assets are not recognised in the financial statements.

2.19. Earnings per Share:
Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable
to equity shareholders and the weighted average number of shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares.

2.20. Cash Flow Statement
Cash flows statement is prepared using the indirect method, whereby profit/loss before extraordinary
items and tax, is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals
of past or future operating cash receipts or payments and item of income or expenses associated with
investing or financing cash flows. The cash flows from operating, investing and financing activities of the
Company are segregated based on the available information.

2.21. Dividend to equity shareholders
Final dividend on shares are recorded as a liability on the date of approval by the shareholders and
interim dividends are recorded as a liability on the date of declaration by the Company’s Board of
Directors.

2.22. Cash and Cash equivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash
on hand and at bank, cheques/drafts on hand, bank overdraft, deposits held at call with banks, other
shortterm highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

2.23. Recent Pronouncements
Ministry of Corporate Affairs ("MCA”) notifies new standards or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended
March 31, 2024, MCA has not notified any new standards or amendments to the existing standards
applicable to the Company.
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Paramesu Biotech Limited

(Formerly known as Paramesu Biotech Private Limited)

Notes forming part of financial statements for the year ended March 31, 2024
(All amounts are Rs. in Million, unless otherwise stated)

Note 4 : Capital work-in-progress
(a) Movement of Capital work-in-progress

Particulars Rightitouse Others Total
Leased assets
Balance as at April 01, 2023 S 659.76 659.76
Additions during the year 238.89 238.89
Less: Capitalised during the year (659.76) (659.76)
As at March 31, 2024 - 238.89 238.89
Balance as at April 01, 2022 : 28.66 28.66
Additions during the year 631.10 631.10
Less: Capitalised during the year - -
As at March 31, 2023 659.76 659.76
(b) Ageing of capital work-in-progress
March 31, 2023
Amount in capital work-in-progress for a period of
Particulars
Less than 1 Year 1-2 Years 2-3 Years Nprsithants Total
Years
Others
Projects in progress 631.10 28.66 - - 659.76
Total 631.10 28.66 - - 659.76
March 31, 2024
Amount in capital work-in-progress for a period of
Particulars
Less than 1 Year 1-2 Years 2-3 Years Mgl hans Total
Years
Others
Projects in progress 238.89 - - - 238.89
Total 238.89 - - - 238.89

Note: There are no projects in progress under capital work-in-progress whose completion is overdue or has exceeded its cost compared to its
original plan.
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Paramesu Biotech Limited
(Formerly known as Paramesu Biotech Private Limited)

Notes forming part of financial statements for the year ended March 31, 2024

(All amounts are Rs. in Million, unless otherwise stated)

Note 5 : Financial Assets : Non Current

Particulars As at March 31, | 55 at March 31, 2023
2024
Security Deposits [Refer Note (a) below] 33.35 26.30
Bank deposits [Refer Note (b) below] 2.09 2.79
Rent deposits 0.10 -
Total 35.54 29.09
Notes:

(a) Refundable interest bearing deposit with Electricity Department.

(b) Held by bank as lien against guarantee

Note 6 : Other Non - Current Assets

Particulars As at March 31, | oo 2t March 31, 2023
2024
Unsecured, considered good
Other advances including prepaid expenses 60.05 60.05
60.05 60.05
Less: Allowance for Expected Credit Loss on other advances 60.05 60.05
Total 0.00 0.00

Note 7 : Inventories

Particulars As at March 31, | 15 at March 31, 2023
2024

Raw Materials and Packing Materials 822.86 504.23

Finished goods 80.38 29.40

Work in Progress 34 .81 28.85

Stores and spares 58.08 33.05

Total 996.13 595.53

Note 8 : Trade Receivables

Particulars

As at March 31,

As at March 31, 2023

2024
Unsecured considered good
Receivable from Related parties 2.67 2.26
Receivable from Others 570.54 479.40
573.21 481.66
Less: Expected Credit Loss (10.37) (7.90)
562.84 473.76

Total

(i) Normally the company collects all receivables from its customers within the applicable credit period. The company
assesses impairment on trade receivables from all the customers on facts and circumstances related to each

transaction.

(i) On account of adoption of Ind AS 109, the company uses a simplified approach (lifetime expected credit loss
model) for the purpose of computation of expected credit loss for trade receivables
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Paramesu Biotech Limited
(Formerly known as Paramesu Biotech Private Limited)

Notes forming part of financial statements for the year ended March 31, 2024

(All amounts are Rs. In Million, unless otherwise stated)

Ageing of Trade Receivables as at March 31, 2024

Outstanding for following periods from due date of payment

Particulars Not Due 6 ths - 1 Total

< 6 months B = 1-2 years 2-3 years | >3 years

) year

(i) Undisputed Trade receivables — considered good 28232 | 275.08 1.94 4.38 4.91 568.63
(if) Undispuled Trade Receivables — which have significant increase in - - - - - E
credit risk
(iiiy Undispuled Trade Receivables — credit impaired ] b
(iv) Disputed Trade Receivables- considered good - - - 458 458
(v) Disputed Trade Receivables — which have significant increase in credit
risk
(vi) Disputed Trade Receivables - credit impaired -
Total 282,32 27508 194 438 949 573 21
Ageing of Trade Receivables as at March 31, 2023
Particulars Not Due Outstanding for6follovtv|:ng :)enods from due date of payment Total

< 6 months m(;,';ars : 1-2 years 2-3 years | >3 years
(i) Undisputed Trade receivables — considered good 198 56 270.79 098 0.20 501 - 475 54
(ii) Undisputed Trade Receivables — which have significant increase in .
credit risk
(iii) Undisputed Trade Receivables - credit impaired - - - - -
(iv) Disputed Trade Receivables— considered good 1.54 458 6.12
(v) Disputed Trade Receivables ~ which have significant increase in credit - E = =
risk
(vi) Disputed Trade Receivables — credit impaired - - - -
Total 198.56 270.79 0.98 0.20 6.55 4.58 481.66 |

Note 8 : Cash & Cash Equivalents

As at March 31,

Particulars 2024 As at March 31, 2023
(i} Balances with Banks o
(a) In current accounts 24 64 o1
(b) In deposit account with Banks with original maturily period of less -
than three months
(ii) Cash on Hand 0.31 1.30
Total 24.95 1.41

Naote 10 : Loans -Current Financial Assets

As at March 31,

Particulars 2024 As at March 31. 2023
- To Employees 0.15 256

Total 0.15 2.56

Break-up of security details T

Loans - Unsecured, considered good 018 2.56

Loans which have significant increase in credit risk -

Loans - Credit impatred -

Total 0.15 2.56

Note 11 : Other Currant Assets

As at March 31,

Particulars 2024 As at March 31, 2023
Unsecured -

Advances other than Capital Advances

(a) Advance to Suppliers 102 76 146.41

(b) Other advances including prepaid expenses 19 30 766
Total 122.06 154.09




Paramesu Biotech Limited

(Formerly known as Paramesu Biotech Private Limited)
Notes forming part of financial statements for the year ended March 31, 2024
(All amounts are Rs. in Million, unless otherwise stated)

Note 12 : Equity Share Capital

As at March 31, 2024 As at March 31, 2023
Particulars No. of Shares Amount No. of Shares Amount
Authorised:
Equity Shares of Rs. 100 each 30,00,000 300.00 30.00,000 300.00
Issued, subscribed
and fully paid:
Equity Shares of Rs. 100 each 26,25,800 262.58 26,25,800 262.58
Total 26,25,800 262.58 26,25,800 262.58

No. of Shares Amount
Particulars
As at April 01, 2024 26,25,800 262.58
Increase /(decreased) during the year =
Balance as at March 31, 2023 26,25,800 262.58
Increase /(decreased) during the year - -
Balance as at March 31, 2024 26,25,800 262.58

Notes:

a) During the year there has been no increase or decrease in equity shares.
b) Terms and Rights attached to Equity shares :
1) The Company has only one class of equity shares having par value of "Rs. 100 per share. Each holder of equity shares is entitied to one vote per share.

Reconciliation of number of equity shares and amount outstanding at the beginning and at the end of the year

2) In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of
all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

c) Details of shares held by holding/ ultimate holding company and/or their subsidiaries/ associates:

Names of Shareholders

As at March 31, 2024

As at March 31, 2023

No. of shares

% of total shares

No. of shares

% of total shares

Unimark Business Solutions Pvt Ltd

21,563,333

82.01%

21,563,333

82.01%

d) Details of shareholders holding more than 5% shares in the Company

Names of Shareholders

As at March 31, 2024

As at March 31. 2023

No. of shares

% Share holding

No. of shares

% Share holding

Unimark Business Solutions Pvt Ltd

21,563,333

82.01%

21,53,333

82.01%

e) Details of shares held by promoters

As at March 31, 2024

As at March 31, 2023

Hamgs'of PrometsTs No. of shares | % of total shares % change during No. of shares & origsl % giengs
the year shares |during the year
Ananda Swaroop Adavani 86,933 3.31% 86,933 3.31%
Tetali Mani Swetha 92,933 3.54% 92,933 3.54%
Unimark Business Solutions Pvt Ltd 21,53,333 82.01% 21.53.333 82.01%
Total 23,33,199 88.86% 23,33,199 88.86%

Note : Speedfast Tracom Limited is the holding company of Unimark Business Solutions Private Limited




Paramesu Biotech Limited

(Formerly known as Paramesu Biotech Private Limited)

Notes forming part of financial statements for the year ended March 31, 2024
(All amounts are Rs. in Million, unless otherwise stated)

Note 13 : Other Equity

Particulars

As at March 31,

As at March 31,

(a) Securities Premium

2024 2023
Securities Premium 8.00 8.00
Retained Earnings 1,460.65 1,059.03
Total 1,468.65 1,067.03
Notes :

Particulars

As at March 31,
2024

As at March 31,
2023

Opening balance
Additions /(Deletions) during the year

8.00

8.00

Closing balance

8.00

8.00

Securities premium account represents the surplus of proceeds received over the face value of shares, at the time of issue of shares. This is
not available for distribution of dividend and it can only be utilised in accordance with the provisions of the Companies Act 2013.

_(b) Retained Earnings

Particulars As atMarch 31, | As at March 31,
2024 2023
Opening Balance 1,059.03 738.88
Add: Profit/ (loss) for the year 403.37 325.24
1,462.40 1,064.12
Add/(Less) : Other Comprehensive Income / (Loss) for the year, net of income tax (1.75) i
Add : Remeasurement at fair value E -
Less : Remeasurement of Expected Credit Loss (5.09)
Less : Utilised for Bonus Share Issue - -
Closing balance 1,460.65 1,059.03

dividend.

Retained earnings represents the amount of accumulated earnings of the Company, less any transfers to general reserve and payment of

Note 14 : Non Current Borrowings

Particulars As at March 31, | As at March 31,
2024 2023
Secured Loan:

Term Loan - From Bank 1,058.02 792.82
Less: Current Maturities of long -term debt (112.87) (54.00)
94515 738.82

Unsecured Loan:
From Related parties 18.31 98.87
From Co:porates 49.91 50.00
68.22 148.87
Total(A+B) 1,013.37 887.69

Particulars of security offered :

The Company has obtained Term Loan from Indian Bank towards plant at Devarpalli and is secured by first charge on property,plant and

equipment of the Company - present and future, carrying Interest rate of 3M MCLR.

The Term Loan 3 (sanctioned limit INR 350.00 million, outstanding as on March 31, 2024 INR 208.27 million, March 31, 2023 INR 262.10

million ) is repayable in 84 monthly instalments commencing from April 2021

The Term Loan 4 (sanctioned limit INR 843.80 million, outstanding as on 31-03-2024 INR 849.75 million, March 31, 2023 INR 530.72 million is

repayable in 84 monthly instalments commencing from October 2024.

The Term Loan is further secured by Equitable Mortgage of several properties belonging to Directors and their relatives.

S/ #26-22.8 )
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Paramesu Biotech Limited

(Formerly known as Paramesu Biotech Private Limited)
Notes forming part of financial statements for the year ended March 31, 2024
(All amounts are Rs. in Million, unless otherwise stated)

Note 15 : Non Current Provisions

As at March 31, | As at March 31,
. Partlculars ) 2024 2023
Provision for employee benefits (Refer Note 31)
(a) For compensated absences 654 457
(b) For Gratuity 13.39 9.65
Total 19.93 14.22
Note 16 : Deferred Tax Liabilities
Particulars As at March 31, | As at March 31,
2024 2023
Deferred Tax Assets (1.13) B = |
Less :Deferred Tax Liabilities (137.93) (98.37)
Total 136.80 98.37
Movement in deferred tax Credit/ (Exponse)
B Recognized in
Particulars As at April 01, Statement of Compc:(::::!sive As at March 31,
2023 Profit and Loss camy 2024
Deferred tax Assets in relation to :
Aliowable on payment basis 054 0.59 1.13
Total Deferred Tax Assets (A) 0.54 0.59 1.13
Deferred Tax Liabilities in relation to :
Property, Plant and Equipment - Depreciation 98.37 (39.56) 137.93
Total Deferred Tax Liabilities (B) 9837 |  (39.56)| E 137,93
Net Deferred Tax Assets / (Liabilities) (A-B) (98.37) (39.03) 0.59 (136.80)
Movement in deferred tax Credit] (E.xperrse)
- Recognized in |
" Other
Particulars As at April 01, Statement of Comprehensive As at March 31,
2022 Profit and Loss Income 2023
Deferred tax Assets in relation to :
Allowable on payment basis - - -
Total Deferred Tax Assets (A) = =
Deferred Tax Liabilities in relation to :
Property, Plant and Equipment - Depreciation (net) 88 94 (9.43) - 98.37
Total Deferred Tax Liabilities (B) 88 94 (9.43) 98 37
Net Deferred Tax Assets / (Liabilities) (A-B) (88.94) (9.43) - (98.37)
Note 17 : Current Borrowings
Particulars As at March 31, | As at March 31,
2024 2023
Secured Loan:
Working Capital Loans from a Bank
Cash Credit 932.60 463 95
Current maturities of long term debt 112.87 54 .00
Total 1,045.47 517.96

Particulars of security offered :

The Working Capital loans are secured by Hypothecation of Stocks and Book Debts - present and future carrying Interest rate of 3 Months

MCLR

The Term Loan and Working Capital Loan are further secured by Equitable Mortgage of several properties belonging to Directors and their

relatives

The Term Loan and Working Capital Loan are further secured by Personal Guarantees of Directors




Paramesu Blotech Limited

(Formerly known as Paramesu Blotech Private Limited)

Notes forming part of financial statements for the year ended March 31, 2024
(All amounts are Rs. In Million, unless otherwise stated)

Note 18 : Trade Payables

As at March 31, | As at March 31,
Partlculars 2024 2023
(i) Dues to Micro enterprises and Small Enterprises (MSE) 11830 2594
(iiy Dues to Relaled Parties
(iii) Dues to Olhers 25876 257 06
377.06 283.00

Note: The Company has certain dues payable to suppliers registered as Micro and Small enterprises under Micro, Small and Medium

Enterprises Development Act, 2006 ('MSMED Acl’). The details thereof are as under:

As at March 31, | As at March 31,
Particulars 2024 2023
(a) Principal amount due and remaining unpaid 118 30 2594
{b} Interest amount due and remaining unpaid =
(c) Principal amount paid, along wilh interest if any, which is paid beyond the appointed date
[d) Tha amount of interest due and payable lor the perlod of delay in naking payment (which have
been paid but beyond the appoinied day during the year) but without adding the interest spatifis
under the MSMED Act
(e) The amount of interest accrued and remaining unpaid at the end of each accounting year - -
{f) The amount of further inlarest ramaining due and payatle in the succeeding years, until such dati
when he interes! dues above are aclually paid Lo the small 2 24
Disclosure of payable lo vendors as defined under e MSM ct is based on the infprmation avaliabile with the Company regarding the
status of regstration of s'ich vendors under the said Act, as per the inlimation received il the Balance sheet dale This has been relied Lpan
by the Auditors
Trade payable are normally nar-interes! bearing and are normally setflad within 45 days from dus dale The statutory auditors have relied an
tha Company’s representation

Agelng of Trade Payables as at March 31, 2024

Partlculars Not Due Outstanding for following perlods from due date of payment Total
<1 year 1-2 years 2-3 years > 3 years
Undisputed Dues
(i) MSE 1119 106 56 - 014 041 118.30
(i) Others 6467 189 71 157 083 198 25876
Disputed Dues :
(iy MSE = -
(ii) Others
[Total 75.86 296.27 1.57 0.97 239 | ar7.06
Agelng of Trade Payables as at March 31, 2023
Particulars Not Due __ Outstanding for following perlods from due date of pavment Total
<1 vear 1-2 vears 2.3 vears >3 vears
Undispited Dues
(i) MSE 41 2128 014 041 2594
(ii) Others 3810 214 43 073 214 166 257 06
[Hsputed Dues
(i) MSE & B R
(it} Others - -
Tatal 4221 236.71 073 2.28 207 |  283.00
Note 19 : Other Financial Liabilities : Currant
Particulars As at March 31, | As at March 31,
2024 2023
Salaries and Managerial Remuneralion payable 1 |
- To Related Parties ‘ il
- To Employees 940
Total 9.40 -

Note: There are no amounls due for payment to the Investor Education and Protection Fund under section 125 of the Acl as at the year end

Note 20 : Other Current Liabllitles

Particulars

As at March 31,

As at March 31,

2024 2023
(i) Advances from Custorers 716 1047
(i) Statutory Dues 3985 15 86
(iliy Other payables 557 17 66
Total 52.58 43.99

Note 21 : Provisions : Current

Particulars

As at March 31,

As at March 31,

2024 2023
or for r' Yy b flt:
(i) Provision for compensated absences (leave) 138 136
(ii) Provision for Gratuity 235 218
Total 3.73 3.54

Note 22 : Current Tax Liabllitles (Net)

Particulars

As at March 31,
2024

As at March 31,
2023

Currenl Tax Liabilities (Net)

723

1331

Total

7.23

13.31




Paramesu Biotech Limited
(Formerly known as Paramesu Biotech Private Limited)

Notes forming part of financial statements for the year ended March 31, 2024

(All amounts are Rs. in Million, unless otherwise stated)

Note 23 : Revenue from Operations

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Sale of Products

i) Starch and co-products 6,005.83 5,453.55

ii) Maize 207.03 716.23

i) Others 51.91 58.07

Other Operating Income

i) Export Incentive 11.51 9.64

if) Customs Draw back Amount 2.19 1.80
Total 6,278.47 6,239.29

Note 24 : Other Income

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

a) Interest Income :
On financial assets that are not designated at fair value through
profit and loss:

i) on bank deposits 0.12 0.11

i) from others 3.70 3.94
b) Other Non operating income

(net of expenses directly attributable to such income)

i) Profit on sale of assets 0.22 -

i) Sundry Balances written back (net) 0.10 0.12

iii) Net Gain or loss on foreign currency transaction and translation 10.24 9.98
Total ' 14.38 14.15

Note 25.: Cost of Materials Consumed

For the year ended

For the year ended

Rarticulars March 31,2024 | March 31, 2023
Opening Stock 566.12 567.16
Add: Purchases during the year 4,991.32 4,314.00
Less: Closing Stock (915.74) (566.12)

Total 4,641.70 4,315.04

Note 26 : Changes in inventories of finished goods, work-in-progress and stock-in-trade

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Inventories at the end of the year:

Finished Geods 80.38 29.40
Inventories at the beginning of the year:

Finished Goods 29.40 32.04

Net (increase) / decrease (50.98) 2.64
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Note 27 : Employee benefits expense

For the year ended

For the year ended

Particulars March 31, 2024 March 31, 2023
Salaries, Wages and Bonus 126.09 99.66
Contributions to Provident Fund and Other Funds (Refer Note 34) 14.01 13.39
Managerial Remuneration 22.80 22.80
Staff Welfare Expenses 4.36 3.99

Total 167.26 139.84

# The Salaries,Wages and Bonus included amounts paid to related parties

Note 28 : Finance costs

For the year ended | For the year ended
Particulars March 31, 2024 March 31, 2023
Interest costs:
(i) On borrowings 143.00 78.96
(i) On Supplier of Goods 0.04 0.01
(iiiy On Others 9.51 6.53
Total 152.55 85.50
Note 29 : Other Expenses
For the year ended | For the year ended
Particulars March 31, 2024 March 31, 2023
Labour Charges 51.94 49.55
Power and fuel 264.63 214.20
Rent including lease rentals 8.96 10.39
Repairs to Machinery 2.00 2.81
Repairs to Others 8.47 6.53
Insurance 9.97 2.50
Rates and taxes 4.90 6.27
Freight and forwarding 124.01 95.15
Legal and professional charges 3.94 4.46
Payments to Auditors (Refer Note below) 1.50 0.10
Sales promotion expenses 0.27 0.13
Brokerage / Commission 8.96 9.62
Sundry Balances written off (net) - 0.93
Provision for doubtful debts 2.47 -
Export Service Charges 49.43 76.30
Expenditure on Corporate Social Responsibility (Refer Note 40) 6.79 4.48
Donations 0.03 0.93
Miscellaneous expenses 9.90 9.89
Total 558.17 494.24
Note:
Payments to auditors comprises of :
For Statutory Audit 1.00 0.10
For Audit under other Laws 0.30 -
For Certification 0.20 -
Total 1.50 0.10
A [ E=LE0N
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Paramesu Biotech Limited

(Formerly known as Paramesu Biotech Private Limited)

Notes forming part of financial statements for the year ended March 31, 2024
(All amounts are Rs. in Million, unless otherwise stated)

Additional information

30

30.1

31

Particulars As at March 31, 2024 | As at March 31, 2023
Contingent liabilities and commitments (to the extent not provided for)
a) Contingent liabilities
- Claims against the Company not acknowledged as debt - -
- Estimated amount of obligation on account of non fulfilment of Export obligation - -
under various Advance Licences.
b) Commitments
- For Capital expenditure [Net of advances Rs. 29.28 (March 31, 2023: Rs. 126.98)] 23.86 154.80
Total 23.86 154.80

Employee Benefits
As per Ind AS 19 "Employee benefits", the disclosures as required under the Standard is as under:

Defined Contribution Plans

The Company makes provident fund contribution to defined contribution plans for qualifying employees. Under the scheme, the
Company is required to contribute a specified percentage of the payroll costs to fund the benefits. Amounts contributed to Provident
Fund, Employees' State Insurance Corporation and Andhra Pradesh Labour Welfare Fund are recognised as an expense and
included in employee benefit expenses in the Statement of Profit and Loss. The contributions payable to these plans by the Company
are at the rates specified in the rules of the schemes. The amount recognised as expense for the year is as under:

Particulars For the year ended | For the year ended
March 31, 2024 March 31, 2023
Employer's Contribution to Provident Fund 6.59 6.62
Employer's Contribution to Employees' State Insurance Corporation 1.23 1.24
Employer's Contribution to Andhra Pradesh Labour Welfare Fund 0.02 0.02

Defined Benefit Plan

The Company has defined benefit plan for payment of gratuity to all qualifying employees. It is governed by the Payment of Gratuity
Act, 1972, Under this Act, an employee who has completed five years of service is entitled to the specified benefits which depends on
the empleyee's length of service and salary at retirement age. The Company's defined benefit plan is Non - Funded.

There are no other post retirement benefits provided by the Company

The present value of the defined benefit obligation, the related current service cost and past service cost; were measured using the
projected unit credit method.




Par Biotech Limited

(Formerly known as Paramesu Biotech Private Limited)

Notes forming part of financial statements for the year ended March 31, 2024
(All amounts are Rs. in Million, unless otherwise stated)

A)  Movement in Defined Benefit Obligation (Unfunded)

Gratuity Compensated absences

Particulars For the year ended | For the year ended | For the year ended | For the year ended
March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023
Defined Benefit Obligation at beginning of the year 11.83 8.00 5.93 3,38
Current Service Cost 233 1.32 2.08 085
Past Service Cost < - - -
Interest Cost 0.86 053 0.46 0.23
Benefits paid during the year (0.49) (0.14) (167) (0.79)
Actuanial (gain) / loss arising from changes in demographic assumptions 0.41 0.50 - -
Actuarial (gain) / loss arising from changes in financial assumptions 0.20 (0.24) - -
Aciuarial (gain; / loss arising from changes in experience adjustments 060 1.86 112 226
Defined Benefit Obligation at end of the year 15.74 11.83 7.92 5.93
B) Amount recognized as Employee Benefit Expansos
Gratuity Compensated absences

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

For the year ended
March 31, 2024

For the year ended
March 31, 2023

In Income Statement

Current Service Cost 233 1.32 2.08 0.85
Past Service Cosl - - - -
Interest Cost 0.86 053 0.46 0.23
Net (Income) / Expense recognized in Statement of Profit and Loss 3.19 1.85 2.54 1.08
In Other Comprehensive Income

Acluarial (gain) / loss arising from changes in demographic assumplions 041 050 -

Acluarial (gain) / loss arising from changes in financial assumptions 0.20| (0.24) - =
Actuarial (gain) ! loss arising from changes in experience adjustmeanis 0.60 1.86 112 226
Net (Income) / Expense racognized in Other Comprehensive Income 1.21 212 1.12 2.28
Total 4.40 3.97 3.66 .34

C)  Major Actuarial Assumptions

Particulars

Gratuity and Compensated absences

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Discount Rate 7.09% 7.30%
Salary Escalation rate 10.00% 10.00%
Staff Turnover Rate 12 00% 15 00%
Morlalily Table (as % of IALM (2012-14) Ult. Mortality Table) 100.00% 100 00%
Normal Retirement Age 58 years 58 years

D)  The assumption of the future salary increases considered in actuarial valuation {akes into account the inflation, seniority, promolion and other relevant factors

E) Projected Benefits payable in future years from the date of raporting is as under ;

Defined Benefit Obligation
Rarticulars For the year ended | For the year ended
March 31, 2024 March 31, 2023
Year 1 243 222
Year 2 1.35 1.21
Year 3 o 144 124
Year 4 139 126
Year 5 138 117
Next 5 years 651 498
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Paramesu Biotech Limited

(Formerly known as Paramesu Biotech Private Limited)

Notes forming part of financial statements for the year ended March 31, 2024
(All amounts are Rs. in Million, unless otherwise stated)

F)

G)

H)

Sensitivity Analysis
Significant Actuarial assumptions for the determination of the defined benefit obligation are discount rate, salary escalation rate and withdrawal rate The sensitivity analysis below,
have been determined based on reasonably possible changes of the assumptions occurring al end of the reporting period, while holding all other assumptions constant. The resuit of

Sensitivity analysis is given below:

Defined Benefit Obligation (Unfunded)

Particulars For the year ended | For the year ended
March 31, 2024 March 31, 2023

On 1 percentage increase in salary escalation 1.01 065
On 1 percentage decrease in salary escalation (0.96) (0 61)
On'1 percentane increase in staff turnover rate (0 15) (0.08)
On 1 percentage decrease in staff turnover rate 0.15 009
On 1 percentage increase in discount rate (1.08) (0.67)]
On1 percentage decrease in discount rate 125 076

In presenting the above sensitivity analysis, the present vaiue of the defined benefit obligation has been calculated using "Projected Unit Credil” method as at the date of the Balance
Sheet which is the same as Ihat applied in calculating the defined benefit obligation liabilily recognized in Balance Sheet

There were no changes in the methods and assumplions used in preparing the sensitivity analysis from prior years.

Risk Exposure :
These plans typically expose the Company to a number of risks, the most significant of which are detailed below :

Interest Risk :
A decrease in the bond interest rate will increase the plan liability

Longevity Risk :
The present value of the defined benefit plan liability is calculated by reference to the best estimate of lhe mortality of plan participants during their empioyment. An increase in the life
expectancy of the plan participants will increase the plan's liability.

Salary Risk :

The present value of the defined benefil plan liability is calculated by reference to lhe future salaries of plan participants. As such, any increase in the salary of ihe plan participants
will increase the plan's liability

Leave Encashment

Based on actuarial valuation carried out using projected unit credit method, the independent Acluary has determined Lhe liability towards leave encashment at Rs. 9.42 million as at
the end of the year as compared to Rs. 7.92 million as at the beginning of the year The resultant additional liability of Rs 1 .50 million has been debited to Employees benefit




Paramesu Biotech Limited

(Formerly known as Paramesu Biotech Private Limited)

Notes forming part of financial statements for the year ended March 31, 2024
(All amounts are Rs. in Million, unless otherwise stated)

Note 32 : Tax (expense)/ credit
(a) Amounts recognized in Statement of Profit and Loss

Particulars

Year ended March 31,

Year ended March 31,

2024 2023
Current tax expense
- In respect of current year (99.76) (105.54)
- Excess / (Short) Provision of Tax of earlier
years (2.12) =
Deferred Tax credit / (expense) (39.02) (9.43)
Total Tax (expense) / credit (140.90) (114.97)

(b) Deferred Tax (expense) / credit recognized in Other Comprehensive Income

Particulars

Year ended March 31,
2024

Year ended March 31,
2023

Relating to Remeasurement gain / (loss) of the defined benefit obligation

0.59

Tax (expense) credit

0.59

(c) Reconciliation of the income tax expenses to the amount computed by applying the tax rates to profit / (loss) before

income taxes is as under:

Particulars Year ended March 31, | Year ended March 31,
2024 2023

Income tax rate applicable to the Company 2517% 2517%

Profit / (Loss) before tax 544.27 440.21

Income tax credit / (expense ) 136.98 110.79

Tax effect of :

Deferred Tax credit / (expense) (39.02) (9.43)

Expenses that are not deductible in determining taxable income 1.80

Excess / (Short) Provision of Tax of earlier years 2.12 -

Income tax credit / (expense) recognised in Statement of Profit and Loss 101.88 101.36

(d) Reconciliation of the income tax expenses to the amount computed by applying the tax rates to profit / (loss) before

income taxes is as under:

Particulars Year ended March 31, | Year ended March 31,
2024 2023

Income tax rate applicable to the Company 25.17% 2517%
Profit / (Loss) before tax 544.27 440.21
Income tax credit / (expense ) 136.98 110.79
Tax effect of :
Expenses that are not deductible in determining taxable income 1.80
Additional allowance for tax purpose -
aEsfszg/ﬁ; (bj;gzztlble temporary differences now recognised as deferred tax (39.02) (9.43)
Excess / (Short) Provision of Tax of earlier years 2.12
Income tax credit / (expense) recognised in Statement of Profit and Loss 101.88 101.36
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Paramesu Biotech Limited

(Formerly known as Paramesu Biotech Private Limited)
Notes forming part of financial statements for the year ended March 31, 2024
(All amounts are Rs. in Million, unless otherwise stated)

33
A)

B)

i)

331

Related Party Disclosures

Parties where control exist
Holding Company

Unimark Business Solutions Private Limited

Other Related parties with whom transactions have taken place

Key Managerial Personnel ('KMP")
a) Ananda Swaroop Adavani

b) Tetali Mani Swetha - Appointed as Whole-Time Director on July 08, 2024
c) Tetali Upendra Reddy - Resigned as Director on September 15, 2024
d) Tetali Krishna Reddy -Resigned as Director on July 01, 2024

e) Karri Ramakrishna Reddy - Resigned as Director in holding Company on July 31, 2024

Entities controlled by KMP

a) Manikyam Agro Processors Private Limited

b) Anaparthy Poultries Pvt Ltd

¢) Karnataka Poultry Farm

d) Manikyam Poultry Farm

e) Perimdevi Farm Products Pvt Ltd

Details of transactions with related parties
(a) Transaction of Paramesu Biotech Limited

Particulars

Transactions with Related Parties for the
Year Ended

March 31, 2024

March 31, 2023

Sale of Goods

Unimark business solution put Itd 12.14 8.77
Anaparthy Poultries Pvt Ltd 17.54 5.22
Karnataka Poultry Farm 48.44 3.69
Manikyam Poultry Farm 33.80 3.47
Manikyam Agro Processors Pvt Ltd 126.65
Perimdevi Farm Products Pvt Ltd 274.53
Purchase of Goods

Unimark business solution put Itd 5.68 8.48
Manikyam Agro Processors Pvt Ltd 527.15 456.20
Perimdevi Farm Products Pvt Ltd 499.68 414.05
Interest Income From:

Anaparthi Poultries Pvt Ltd 1.19 2.22
Interest Paid To:

Ananda Swaroop Adavani 3.84 0.32
Tetali Upendra Reddy 1.07 0.20
Tetali Krishna Reddy 1.38 1.25
Unsecured loan given by the company

Anaparthi Poultries Pvt Ltd 50.00 45.00
Unsecured loan returned to the company

Anaparthi Poultries Pvt Ltd 50.00 — 45.00

#26.22.8 \ 2
Gandhi Nagay | 0|
C\VIJAYAWADA /& )




Paramesu Biotech Limited

(Formerly known as Paramesu Biotech Private Limited)

Notes forming part of financial statements for the year ended March 31, 2024
(All amounts are Rs. in Million, unless otherwise stated)

Transactions with Related Parties for the Year

Particulars Ended

March 31, 2024 March 31, 2023
Managerial Remuneration paid to:
Ananda Swaroop Adavani 18.00 18.00
Tetali Upendra Reddy 4.80 4.80
Salary Paid to :
Tetali Mani Swetha 14.30 13.20
Karri Ramakrishna Reddy 1.25 1.29
Purchase of Land
Tetali Mani Swetha 8.74 -
Karri Ramakrishna Reddy 6.49 -
Lease Rent
Tetali Mani Swetha 0.08
Karri Ramakrishna Reddy - 0.05
Tetali Himabindu 0.08
Pavuluri Naga Venkata Munindra 0.08 -
Unsecured Loan taken by the Company
Ananda Swaroop Adavani 20.42
Unsecured loan repaid by the company
Ananda Swaroop Adavani 22.24
Tetali Upendra Reddy 59.70

(b) Year End Balances

Transactions with Related Parties for the

Particulars Nigar Egesd

March 31, 2024 March 31, 2023
Unsecured Loan taken by the Company:
Ananda Swaroop Adavani 412 26.36
Tetali Upendra Reddy - 59.71
Tetali Krishna Reddy 14.19 12.80
Tetali Mani Swetha -
Lease Rent:
Karri Ramakrishna Reddy 0.05
Tetali Mani Swetha - 0.08
Sundry Creditors:
Sundry Debtors
Anaparthy Poultries Pvt Ltd 2.67 2.26

(i) The remuneration of directors and key executives is determined by the board of directors having regard to the performance of
indivi :ﬁl ‘market trends.Remuneration do not include provisions for encash able leave, gratuity and premium paid for _group health

i hese are based on valuation on an overall company basis.

ngq y \he Company amounting to Rs. 2,403.80 million

'lal‘ijaf {_—,“,L@lamee by Ananda Swaroop Advani, Upendra Reddy Tetali, Krishna Reddy Tetali and Satish Kum:




Paramesu Biotech Limited

(Formerly known as Paramesu Biotech Private Limited)

Notes forming part of financial statements for the year ended March 31, 2024
(All amounts are Rs. in Million, unless otherwise stated)

Additional information

34 Earnings per share (EPS)

Basic Earnings per share is calculated by dividing the net profit or loss for the year attributable to equity shareholders by the

weighted average number of equity shares outstanding during the year.

Diluted EPS is calculated by dividing the profit attributable to equity share holders of the Company by the weighted average number
of Equity shares outstanding during the year after adjusting for the effect of dilutive potential equity shares

Earning per Share (Basic and diluted)

Particulars As at March 31, 2024 | As at March 31, 2023
Profit / (Loss) attributed to Equity Shareholders (Rs. in millions) 403.37 325.24
Weighted average number of shares t 31 March, for basi d diluted EPS
g gen of shares as a rch, for ic and dilu 26,25.800 26.25.800
(Rs.) 153.62 123.86

35 Financial Instruments:

A) Capital Management
For the purpose of the Company’s capital management, capital includes issued equity capital, securities premium and all other
equity reserves attributable to the equity shareholders.
The Company manages its capital structure with a view to ensure that it will be able to continue as a going concern while maximising
the retur to stakeholders through the optimization of the debt and equity balance.
The capital structure of the Company consists of net debt (borrowings as detailed in notes 14 and 17) and total equity of the
Company.
The Company's management reviews the capital structuré of the Company on an annual basis. As part of this review, the
management considers the cost of capital and the risks associated with each class of capital.
The gearing ratio at the end of the reporting period was as follows:
Particulars

As at March 31, 2024 | As at March 31, 2023

Borrowings 2,058.84 1,405.63
Equity 1,731.23 1,329.61
Debt to equity ratio 1.19 1.06
For the purpose of computing debt to equity ratio, equity includes equity share capital and other equity and debt includes long term
borrowings, short term borrowings and current maturities of long term borrowings.

B) Financial Instruments-Accounting Classifications and Fair value measurements (Ind AS 107)

Classification of Financial Assets and Liabilities:

As at March 31, 2024 | As at March 31, 2023

Particulars

Financlal assets (excluding investment in subsidiaries and associates if

any)
At fair value through profit or loss
Investments - -
At Amortised cost
Trade receivables 562.84 473.76
Cash and cash equivalents 24.95 1.4
Other Bank balances - -
Other financial assets 35.54 29.09
Total 623.32 504.26
Financial liabilities
ortised cost
-tBekfowings AminT~ 205884 1,405.63
Leasa Liabilities LN\ . i
difiTivacle péyables [£74 Xz\  377.06 283.00
"8iHér/fihancial liabilities (=] E 9.40 -
_|Tosdir CAN /5] 2,445.30 1,688.63
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Paramesu Biotech Limited

(Formerly known as Paramesu Biotech Private Limited)

Notes forming part of financial statements for the year ended March 31, 2024
(All amounts are Rs. in Million, unless otherwise stated)

36

A)

B)

Financial risk management objectives (Ind AS 107)
The Company’s Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management
framework.

The Company's risk management policies are established to identify ard analyse the risks faced by the Company, to set appropriate
risk limits and controls and to monitor risks. Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and the Company's activities.

The key risks and mitigating actions are also placed before the Audit Committee of the Company.

The Company has exposure to the following risks arising from financial instruments:
A) Credit risk;

B) Liquidity risk;

C) Market risk; and

D) Interest rate risk

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations. Credit risk arises primarily form financial assets such as trade receivables, balances with banks, loans and
other receivables.

Trade and other receivables

Customer credit is managed as per the Company's established policies, procedures and control relating to customer credit risk
management. Trade receivables are non-interest bearing and in respect of local customers, the same is generally upto 90 days
credit term. In respect of export customers, where the sales are on credit terms, the same is upto 180 days. Outstanding customer
receivables are regularly monitored.

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a large number of
minor receivables are grouped into homogenous groups and assessed for impairment collectively. The Company has taken dealer
deposits from most of it's dealers, which is considered as collateral and the same is considered in determination of expected credit
loss, whera applicable. The Company has no concentration of credit risk as the customer base is widely distributed both
economically and geographically.

The Company measures the expected credit loss ('ECL") of trade receivables based on historical trend, industry practices and the
business environment in which the entity operates. The Company has applied ECL model for recognising the allowance for doubtful
debts. The Company has used a practical expedient by computing ECL for trade receivables based on a simplified approach. The
Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix
is based on its historically observed default rates over the expected life of the trade receivables and is adjusted for forward looking
estimates.

The following table provides information about the exposure to credit risk and ECL Allowance for trade receivables:

Particulars As at March 31, 2024 | As at March 31, 2023

0-180 days 557.40 469.35
181 - 360 days ! 1.94 0.98
Above 360 days 13.87 11.33
Total 573.21 481.66

Movement in provisions of doubtful debts

Particulars As at March 31, 2024 | As at March 31, 2023

Balance at beginning of the year 7.90 2.81
Increase / (Decrease) in ECL allowance on trade receivable 2.47 B 5.09
Balance at end of the year 10.37 7.90

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by

delivering cash or another financial asset.

Liquidity risk is managed by the Company through effective fund management. The Company's principal sources of liquidity are cash and cash
equivalents, borrowings and the cash flow that is generated from operations. The Company believes that current cash and cash equivalents and cash

flow that is generated from operations are sufficient to meet requirements Accordingly, liquidity risk is perceived to be low

The following are the remaining contractual maturities of financial liabilities at the Balance-sheet date. Amounts disclosed are the contractual un-

discounted cash flows.

Maturity analysis of significant financial liabilities

Particulars Carrying Amount Upto 1 year More than 1 year
Financial liabilities i
Borrowings (including Current Maturities of Long-Term Debts)
March 31, 2024 2,058.84 1,045 47 1,013.37
March 31, 2023 1,405.63 517.95 887.69
Trade Payables
March 31, 2024 = 377.06 377.06
March 31, 2023 o B ASSAN 283.00 283.00
(37, %\
Other financial liabilities I .. 52228 \m\| -
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Paramesu Biotech Limited
(Formerly known as Paramesu Biotech Private Limited)
Notes forming part of financial statements for the year ended March 31, 2024
(All amounts are Rs. in Million, unless otherwise stated)

C)

ii)

Market risk

Market Risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. It comprises of the following
three types of risk: currency risk, interest rate risk and price risk

Currency Risk

The Company has exposure arising out of export sales to countries outside India, imports from outside india and few other expenditure incurred outside India. The
Company is therefore, exposed to foreign currency risk principally arising out of foreign currency movement against the Indian currency.
The Company evaluates exchange rate exposure arising from foreign currency transactions and puts in place a-Financial Risk Management Policy to identify the most
effective and efficient ways of managing the currency risks. Foreign currency exchange rate exposure is also partly balanced by purchasing of goods in the respective

currencies

Exposure to currency risk

The carrying amounts of the Company's unhedged foreign currency denominated monetary assets and monetary liabilities at the end of the reporting period are as

follows;

(Amounts in Foreign currencies - in Millions)

Particulars

As at March 31, 2024

As at March 31, 2023

usD

usb

Assets

Cash and cash equivalents

Trade receivables

1.44

Other Current assets

Exposure for assets

1.44

1.79

Liabilities

Borrowings

Trade and other payables

Exposure for liabilities

Net exposure (Assets - Liabilities)

1.44

1.79

{(Amounts in Rupees)

Particulars

As at March 31, 2024

As at March 31, 2023

usb

usb

Assets

Cash and cash equivalents

Trade receivables

118.40

14372

Other Current assets

Exposure for assets

118.40

143.72

Liabilities

Borrowings

Trade and other payables

Exposure for liabilities

Net exposure (Assets - Liabilities)

118.40

143.72

Foreign Currency Sensitivity analysis

A change of 5% in Foreign currency rates would have following impact on profit before tax:

Impact on profit or (loss) [Before tax]

Movement in currency

Increase in
Exchange rate by 5%

Decrease in
Exchange rate by 5%

Particulars

As at March 31, 2024

As at March 31, 2023

As at March 31, 2024 | As at March 31, 2023

usD

592

719

(5.92)

719

#26-22-8
Garidhi Nagar
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iii) Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in prevailing market interest rates. The Company’s exposure to the risk due to changes in interest rates relates
primarily to the Company’s short-term and long term borrowings with floating interest rates. The Company constantly
monitors the credit markets and revisits its financing strategies to achieve an optimal maturity profile and financing cost.

The Company's investments in term deposits with banks and interest bearing loan to employees are at fixed interest rates

and therefore do not expose the Company to significant interest rates risk.

Interest Rate Exposure:

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023

Term loans - long term

(including current maturities)

Floating Rate Borrowings 1,058.02 792.82

Term loans - short term

Floating Rate Borrowings 932.60 463.95

Total 1,990.62 1,256.77

Interest rate sensitivities for floating rate borrowings :

Impact on profit or (loss) [Before tax]

Movement in rate

Increase in interest rate by 25 basis points

Particulars As at March 31, 2024 | As at March 31, 2023
Term loans - long term (2.65) (1.98)
Floating Rate Borrowings (2.33) (1.16)

(4.98) (3.14)

Movement in rate

Decrease in interest by 25 basis points

As at March 31, 2024 | As at March 31, 2023

Particulars

Term loans - long term 2.65 1.98

Floating Rate Borrowings 2.33 1.16
4.98 3.14

Interest rate sensitivity is calculated on the amount borrowed as at the year end.
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37

Segment Information
Based on the guiding principles given in Ind AS 108 on 'Operating Segments", the Company's activity falls within a single operating segment,
namely manufacturing, processing and sale of Maize Products. Accordingly, the disclosure requirements of Ind AS 108 are not applicable

38 Disclosure in terms of Ind AS 115 on the accounting of revenue from Contracts with Customers
For the year ended March 31, | For the year ended March 31,
Particulars 2024 2023
i) |Disaggregated revenue information for Revenue from Contracts with
Customers
Types of Goods
Maize based speciality Products 6,278.47 6,239.29
6,278.47 6,239.29
Sales by Geoaraphical region
India 4,944 23 5,108.06
Outside India 1,334.24 1,131.23
6,278.47 6,239.29
Timing of Revenue recogrilion
Goods transferred at a point of time 6,278.47 6,239.29
6,278.47 6,239.29
Sales Channels
Directly to consumers - 6,278.47 6,239.29
6,278.47 6,239.29
Sales by Performance Obligations
Upon Shipment / Dispatch 6,278.47 6,239.29
6,278.47 6,239.29
i) |Reconciliation of the revenue from contracts with the amounts
disclosed in the segment information
Total revenue from contracts with customer 6,278.47 6,239.29
Total revenue as per Segment - Maize products 6,278.47 6,239.29
iii} |Reconciliation between revenue with customers and contract price as
per Ind AS 115:
Revenue as per Contracted price 6,278.47 6,239.29
Less: Adjustments for Price such as Discounts, incentives, etc. - -
Revenue from contracts with customers 6,278.47 6,239.29
iv) |Contract Balances as at:
Trade Receivables 573.21 481.66
Contract Liabilities 7.16 10.47
v} Revenue recognised from Contract liability (Advances from Customers)
The Contract liability outstanding at the beginning of the year has been recognised as revenue during the year ended March 31, 2024
vi) Trade receivables are non-interest bearing. Where sales is on credit, the same is generally for a period up to 90 days and 180 days for local

sales and export sales respectively. As at March 31, 2024 Rs. 10.37 million (March 31, 2023: Rs. 7.90 million) was recognised as provision for
expected credit losses qua the trade receivables. Credit limits are established for all customers based on internal rating criteria..
customer receivables are monitored regularly 0
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39
i)

ii)

iii)

iv)

v)

vi)

vii)

viii)

ix)

X)

xi)

* |

Other disclosures as required by Schedule Il

Property Plant and Equipment :

The title deeds of all the immovable properties (other than properties where the Company is the lessee and the lease agreements are duly
executed in favour of the lessee), as disclosed in note 3 to the financial statements, are held in the name of the Company. The Company has not
revalued its property, plant and equipment (including right-of-use assets) or intangible assets or both during the current or previous year,

Details of benami property held :
No proceedings has been initiated on or are pending against the Company for holding benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder;

Borrowing secured against current assets :
The Company has borrowings from a bank on the basis of security of current assets. The quarterly returns or statements of current assets filed by
the Company with bank are in agreement with the books of accounts.

Wilful defaulter :
The Company has not been declared wilful defaulter by any bank or financial institution or any lender during the current or previous year,

Relationship with struck off companies :
The Company has no transactions with the companies struck off under the Companies Act, 2013 or the Companies Act, 1956;

Registration of charges or satisfaction with Registrar of Companies : -
There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period.

Compliance with number of layers of companies :
The Company has complied with the number of layers prescribed under the Companies Act, 2013;

Compliance with approved Scheme of Arrangement :
The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year,

Utilisation of borrowed funds and share premium :
The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with
the understanding that the Intermediary shall:
a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (Ultimate beneficiaries); or
b. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the Company shall:
a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (Ultimate beneficiaries); or
b. provide any guarantee, security or the like on behalf of the ultimate beneficiaries.

Undisclosed Income :
There is no income surrendered or disclosed as income during the current or previous’year in the tax assessments under the Income Tax Act,
1961, that has not been recorded in the books of account;

Details of crypto currency or virtual currency :
The Company has not traded or invested in crypto currency or virtual currency during the current or previous year
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40 Corporate Social Responsibility (CSR):

As per section 135 of the Act, the Company is required to spend 2% of its average net profit of the immediately three preceding financial years on
CSR.

Particulars 2023-24 2022-23

Gross amount required to be spent by the Company during the year 6.79 4.48

Amount spent during the year on Construction / acquisition of any asset - -

Amount spent during the year on purposes other than Construction /

acquisition of any asset 2.89 6.51
Shortfall at the end of the year out of the amount required to be spent

during the year 3.90 (2.03)
Total of previous years' shortfall amount (0.15) 1.88

As a part of Rural Development,
the company endeavours to
install Water plants at the
identified rural areas to provide
clean, safe drinking water in
adequate quantity, which will
improve the overall health and
productivity of the rural regions.
Due to the Covid 19 pandemic .
and lack of workforce we couldn't Not Applicable
spend the CSR fund, which has
been transferred to a separate
bank account held with [ndian
Bank, Rajamahendravaram
branch, as per the provisions of
section 135 (6) of Companies act

Reason for shortfall

2013.
) . . . 0.15
Excess CSR expenditure spent during the year is being carried forward to
the next year =
Nature of CSR activities Rural  development projects,|Rural  development projects,

Training to promote rural sports,|Training to promote rural sports,
nationally recognized sports,|nationally recognized  sports,
Paralympic sports and Olympic|Paralympic sports and Olympic
sports, Promoting education,|sports, Promoting education,
Promoting health care including|Promoting health care including
preventive health care preventive health care

Details of related party transactions in relation to CSR expenditure as per
relevant Accounting Standard
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41 FIRST-TIME ADOPTION - MANDATORY EXCEPTIONS AND OPTIONAL EXCEPTIONS

A

M

(i)

-
by

-4

Explanation of transition to Ind AS:

The Company has prepared the opening balance sheet as per Ind AS as on April 1, 2022 ('the transition date') by recognising all assets
and liabilities whose recognition is required by Ind AS, not recognising items of assets or liabilities which are not permitted by Ind AS, by
reclassifying certain items from Previous GAAP to Ind AS as required under the Ind AS, and applying Ind AS in the measurement of
recognised assets and liabilities. The accounting policies that the Company used in its opening Ind-AS Balance Sheet may have
differed from those that it used for its previous GAAP. The resulting.adjustments that arise from events and transactions before the date
of transition to Ind-AS have been recognised directly in retained earnings at the date of transition.

However, this principle is subject to certain mandatory exceptions and certain optional exemptions availed by the Company as detailed
below.

Ind AS Optional Exemption Availed
Deemed Cost for Property, Plant and Equipment

The Company has elected to continue with the carrying value of all of its intangible assets recognised as of April 1, 2022 (transition
date) measured as per the Previous GAAP and used that carrying value as its deemed cost as of the transition date.

Accordingly, the Company has elected to measure all of its property, plant at their previous GAAP carrying value except for Land which
has been measured at fair value.

Ind AS Mandatory Exceptions

Estimates

An entity's estimates in accordance with Ind AS at the date of transition to Ind AS shall be consistent with estimates made for the same
date in accordance with previous GAAP (after adjustments to reflect any difference in accounting policies), unless there is objective
evidence that those estimates were in error.

Ind AS; estimates as at 1st April 2022 are consistent with the estimates as at the same date made in conformity with previous GAAP

Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification and measurement of financial assets on the basis of the facts and circumstances
that existed at the date of transition to Ind AS.

De-recognition of financial assets and liabilities

Ind AS 101 requires a first-time adopter to apply the de-recognition provisions of Ind AS 109 prospectively for transactions occurring on
or after the date of transition to Ind AS. However, Ind AS 101 allows a first-time adopter to apply the de-recognition requirements in Ind
AS 1089 retrospectively from a date of entity's choosing, provided that the information needed to apply Ind AS 109 to financial assets
and financial liabilities derecognised as a result of past transactions was obtained at the time of initially accounting for those
transactions.

The Company has elected to apply the de-recognition provisions of Ind AS 109 retrospectively from the date of transition to Ind AS.
Impairment of financial assets

As set in Ind AS 101, an entity shall apply the impairment requirements of Ind AS 109 retrospectively if it does not entail any undue cost
or effort. The Company has assessed impairment of financial assets in conformity with Ind AS 109.

#26-22-8
Gandhi Nagar
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B R iliation of itoms of Bal, shoet as al March 31, 2023
= As at 31-03-2023
Particulars NNo‘:_e Previous GAAP ‘ra:l\:i’tl;::‘n:zr;:‘g'}\s As per Ind AS
Assets
Non-current Assets
(a) Property, Plant and Equipment F{(i) 948 20 (327 28) 1,275 48
(b) Capital work-in-progress 659 76 - 658 76
(c) Financial Assels:
(i) Loans -
(ii) Other financial assets 2909 2908
(d) Non Current Tax Assels - E
(e) Other Non Current Assels
Current Assets
(a) Inventories 585 53 595 53
(b) Financial Assets:
(i) Trade receivables F(i) 481 66 7.90 47376
(i} Cash and cash equivalents 141 : 141
(iii) Bank balances other than (i) above -
(iv) Loans F(ii) 148 97 146 41 256
(c) Other current asssts Fii) 15804 395 154 09
(d) Current tax assets F(ii) = .
Total Assets 3.022.66 {169.02) 3,191.68
Equity
(a) Equity Share Capital 262 58 = 262.58
(b) Other Equity 807 69 (259 34} 1,067 03
Liabliities
Non-current Liabilities
(a) Financial Liabilities:
Borrowings 887 69 887 69
{b) Provisions 1422 1422
(c) Deferred Tax Liabilities (Nel) 98 37 98 37
Current Liabilitics
(a) Financial Liabilities:
(i) Borrowings 517 95 517.95
(i) Trade payables 283 00 28300
(iii) Other financial liabilities =
(b} Other Current Liabililies F(ii) 26 60 (17 39) 4399
(c) Provisions F(ii) 124 56 121.02 354
(d) Current Tax Liabilities F(ii) = | (13.31) 1331
Total Liabllities 3,022.66 {169.02) 3,191.68

C  Recanciliation of oquity as reported under provious GAAP is

zad as follows:

Particulars

As at 31-03-2023

Balance as per Previous GAAP
| Adjustments:

Remeasurement at fair value

Total Ind AS adjustments
Balance as per Ind AS

Effect of fair valuation of financial assets

Actuarial Gain / (Loss) on employees defined benefit

799 69

(67 94)
327 28

259 34
1,059.03
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D Reconciliation of items of Statement of profit and loss as at 31st March, 2023

As at 31-03-2023

Particulars NNc:)t-e Previous GAAP tra::ijtlil::\"::r;:igrl‘\s As per Ind AS
I Revenue from Operations 6,227 85 (1144) 6,239 29
. Other Income 2559 1144 14.15
. Total Revenue 6,253.44 (0.00) 6,253.44
IV. Expenses
(a) Cost of materials consumed 4,315 04 (0 00) 4,315 04
(b) Purchases of stock-in-trade 72026 (0 00) 72026
(c) Changes in Inventories of Finished goods, Stock-in-Trade and work-
In-progress
264 264
(d) Employees' benefits expense 139.84 139 84
(e) Financs costs 85.50 8550
(f) Deprecialion and amortisation expense 5571 8571
(g) Other expenses o 494 24 48424
Total Expenses (IV.) 5,813.23 . (0.00) 5,813.23
V.  Profit/ (Loss) before tax (Il - IV) 440 21 000 440 21
Vl. Tax Expense
Current Tax (105 54) (105 54)
Excess / (Short) Provision of Tax of earlier years :
Deferred Tax credit / (expense) (9.43) - (9 43)
VIl.  Profit / (Loss) for the Year 325.24 0.00 325.24
Vill. Other Comprehensive Income
(i} ltems that will not be reclassified to profit or loss
- Remeasurement gains / (loss) of the Defined benefit obligations
(i) Income tax relating to items Lhat will not be reclassified to profit or loss
- Remeasurement gains / (loss) of the Defined benefit obligations
IX.  Total Comprshensive Income / (Loss) for the year 325.24 0.00 325.24

(Comprising Profit/ {Loss) and Other Comprehensive Income for the Year)

E Explanation of material adjustments to the cash flow statements

The impact on transition to IND AS in lhe Statement of Cash Flows due to various reclassification/ valuation principles laid down under various standards which has been recorded in the
Group's financial statements have been explained below. The impact of lhe same has been shown under the respective operating, investing and financing activities under the Cash Flow

As at 31-03-2023

: Note . Adjustment on
Particulars No Previous GAAP transition to Ind AS As per Ind AS
Net Cash flow from / (used in) operaling activities (A) 176 30 24 96 15134
Net Cash flow from / (used in) investing activities (B) {658 18) (4 05) (654 13)
Net Cash flow from / (used in) financing activities (C) 479 44 (20 91) 500 35
Net increase/(decrease) in cash and cash equivalents (A+B+C)  (244) {2 44)
Cash and cash equivalents at the beginning of the year —. 385 385
Cash and cash equivalents at the end of the year 1.41 141

F  Principal Differences in respect of Measurement and Recognition under Previous GAAP and IND AS are as follows:

(i) Fair value measurement

Upon transition to Ind AS, Assets have been measured at fair value and consequent difference has been transferred to retained earnings

(i) Reclassification adj

Assets / liabilities which do not meel the definition of financial asset / financial liability have been reclassified lo other asset / liability
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